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Arms Official on Promoting EU Defense Industry 


BR1304142795 Paris LES ECHOS in French 13 Apr 95 
plo 


[Report on interview with France's Henri Conze, general 
delegate for arms, by Jean-Pierre Neu; place and date not 
given: “Henri Conze Rejects Notion of Central Euro- 
pean Armament Procurement Agency”™] 


[FBIS Translated Text] General delegate for arms Henri 
Conze has been slowly getting over Eurocopter’s failure 
in the Netherlands. “This is a blow against Europe,”’ he 
says. The Dutch decision is not one that will strengthen 
Europe’s competitive capability in all its aspects. The 
dollar exchange rate—which is much lower than what 
would be a reasonable exchange parity—has proved 
devastating. Above all, this decision bears witness to a 
deliberate U.S. policy aiming at regaining technological 
and geographic supremacy. A supremacy which, in the 
armament field, hinges on airplanes and helicopters, as 
well as warships, a recent development exemplified by 
the Kuwait and Abu Dhabi deals. 


“If we do not want to disappear from a number of 
sectors, an effort is needed to maintain a European 
export presence. How can we address floating exchange 
rates, what can we do to lower sufficiently our equip- 
ment’s actual manufacturing costs?” Henri Conze asks. 
For the time being, the first thing to come out of the 
Dutch failure is renewed impetus for the reflection 
process on the objectives of the Maastricht Treaty in the 
field of defense, especially the role of the European 
Armament Agency. 


The General Delegation for Weapons [DGA] fears that 
the Agency might be steered away from its initial goal: 
“European countries must agree that priority should be 
given to maintaining an appropriate high-technology 
industrial base congruent with Europe's political ambi- 
tions. Without an agreement on this, the Agency would 
turn into a mere procurement body, which is not what 
Paris wants,’ Henri Conze says. 


Recovering R&D Costs 


At the latest summit of the Western European Arma- 
ment Group, a number of ministers from countries 
which do not have an industrial strategy expressed in a 
barely veiled manner the wish that all European pur- 
chasing be done centrally, with compensations being 
jointly managed. “What is left today of the Netherlands’ 
armament industry?” Henri Conze asks, mentioning 
radar maker HSA, one shipbuilder, and Fokker “which 
will be in deep trouble if there are problems at Aerospa- 
tiale and DASA, Eurocopter’s parent companies, or 
Airbus.” 


The European Armament Agency was no longer meant 
to remain a French-German preserve. However, the 
Hague’s decision could necessitate a return to this min- 
imalist scenario. ““The Dutch decision shows that if we 
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cannot agree on the need to maintain a European indus- 
trial base, what we shall have in return is a smaller, that 
is, defenseless, Europe,” Henri Conze says. While this 
may not be meant as a warning for Great Britain, which 
will select this summer the helicopter type it wants to 
integrate in the rapid action force of which the Nether- 
lands is a member, it does look a lot like one. 


Henry Conze admits that the British decision “will have 
a major impact on the development of a European 
identity in the armament field, an identity that goes way 
beyond the French-German framework.” This is true for 
the choice of helicopters, as well as participation in the 
Future Large Aircraft program, and the CASOM [expan- 
sion not given] missile program. From a technical view- 
point, the best option for the British is the European one: 
“For operational capabilities, the Tigre and the Apache 
Longbow are not in the same league. For antitank 
operations there is one generation's difference between 
the equipment used by the Apache and the Tigre for 
night-fighting as well as visionics, opto-electronics, and 
long-range antitank missiles. For helicopter fighting, in 
the ground-attack version, the Tigre is the only one fitted 
with a real defense system that includes the Mistral 
missile and a real turret with a 30 mm cannon. The 
Apache has no air-to-air missile.” 


To be sure, should the British choose the Apache, the 
European helicopter industry would not disappear. But 
maintaining an industrial base would require more effort 
on the part of France and Germany to increase rational- 
ization and competitiveness, and the two governments 
would have to increase funding to upstream technolo- 
gies. An effort which, according to Henri Conze, is 
already largely under way. Neither does Mr. Conze think 
it acceptable that the Tigre should have lost out in the 
Netherlands on the issue of cost: “For a given budget (4 
billion French francs), we offered more Tigres than the 
a States did Apaches. Therefore our price was 
ower.” 


Answering the common criticism that the DGA’s prices 
are too high, Henri Conze does not seek to hide his 
irritation: “To compare a $125 million Rafale with a $35 
million F18 makes no sense at all. The budgets are not 
calculated in the same way. On the one hand we have the 
total cost of the program divided by the number of 
aircraft, to which are added maintenance and spare part 
costs for a long period; on the other hand, what we have 
is mere ‘fly-away’ terms. Between the two approaches, 
figures may differ by a factor of three.” However, the 
way the DGA computes its costs is no different from the 
way it is done in the United States. “The initial price 
includes a portion of the R&D costs. Depending on the 
intensity of competition, dumping on the part of this or 
that competitor may make it impossible to recover RAD 
costs.” 


Articles Discuss EU Free Trade Agreements 


Dangers of Trade Accords Noted 
BR1 304141495 Paris LE MONDE in French 13 Apr 95 
ps 
[Article by Phlippe Lemaitre: “EU Plans Trade Agree- 
ment With Americas”] 
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{[FBIS Translated Text] On Monday 10 March [as pub- 
lished] at the meeting of EU agriculture ministers in 
Luxembourg, French representative Jean Puech, backed 
by a number of his colleagues, condemned as “extremely 
dangerous for Community agriculture” the recent 
project presented by the European Commission for the 
negotiation of a free trade agreement with Mercosur 
[Southern Cone Common Market]. He was still unaware 
of the intention of Sir Leon Brittan, EU commissioner 
responsible for trade policy, to strike the same kind of 
agreement with the United States. This comes in the 
wake of the agreements already signed or planned with 
two-thirds of the plane’ ‘e “Europe” agreements with 
the countries of Centrala 4 Eastern Europe, partnership 
deals with the former —. viet states, and association 
agreements (currently being hammered out) with the 
countries of the Southern and Eastern Mediterranean. 


The liberal Sir Leon Brittan is behind most of these 
initiatives but, where Mercosur is concerned, it was 
Commission Vice President Manuel Marin, in charge of 
relations with Latin America, who really came into his 
own. Sir Leon, who just a short while ago presented a 
report on the advantages of free trade, remained true to 
form when he proposed following up these views with 
concrete action. Given the number of deals already 
signed, he said, why not envisage a free-trade agreement 
with the United States, with which the Commission 
wants to strengthen political ties? Indeed, the authorities 
in Washington may well be surprised to find themselves 
virtually the only ones—-together with the leading Asian 
countries (but for how long?)—nct to have any preferen- 
tial ties with the EU. The project has barely got off the 
ground and is merely a simple statement of intentions, 
wholly exempt—they say—from any illwill toward the 
Common Agricultural Policy (CAP)... 


But can the EU run the risk of being excluded from 
Mercosur, the fourth largest world market and one which 
is expanding rapidly? According to sources close to Mr. 
Marin, the operation poses no threat to the CAP. It is 
true that the GATT regulations—now even stricter since 
the WTO was set up—ban any attempt to deprive a free 
trade zone of a key element of its trade. Nevertheless, 
exception is made for sensitive produce representing up 
to 20 percent of trade. The share of “sensitive” agricul- 
tural produce (meat, poultry, and grain) amounts to 
barely 20 percent of Mercosur exports to the EU. More- 
over, the planned agreement comprises several phases: 
The beginnings of a free trade zone will not be estab- 
lished before 2002 and will then be set up over a period 
of 10 years. 


It remains to be seen whether this convenient interpre- 
tation of the WTO rules will be shared by the future 
Latin American partners and whether the risk is really 
worth it. 


Unfettered Trend 


It would be wrong to think that the French systematically 
challenge such reasoning. A leading French figure in 
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Brussels pointed out: “Overall our interests are certainly not 
geared toward protectionism.” Most of our partners in the 
EU favor an open stance at the commercial level and do not 
believe in the advantages of community preference. This 
dominant trend was further underlined with the accession of 
the Austrians, Finns, and Swedes. The French can try to be 
vigilant (clearly they had not seen the Mercosur deal 
coming), and can try a damage limitation exercise by 
seeking allies on each issue, but they will certainly fail if they 
try to oppose outright this considerable trend in favor of free 
trade. We cannot push for monetary union, a priority of the 
French presidency, while failing to understand our partners’ 
free-trade aspirations. 


We can only wonder whether there is anyone in the Com- 
mission (with the exception of Sir Leon Brittan) who is 
capable of obtaining an overview of what is now taking 
shape in the area of trade policy. Is it really the right time for 
Europe to be all sweetness and light toward the Americans 
while they continue to spoke our wheels by letting the dollar 
slide, thus hindering growth in Europe? Often in the corri- 
dors of Brussels you will hear a whispered “never would 
these papers have seen the light of day when Delors was 
here.” Despite reassurances and attempts at justification, 
some people have the feeling that this trend is unfettered 
and impossible to control. It is clear that such a spiral is 
unquestionably risky. 


Dangers of ‘Free Trade Instinct’ 


BR1304143895 Paris LE FIGARO (LE FIGARO- 
ECONOMIE Supplement) in French 13 Apr 95 p 12 


[Article by Baudouin Bollaert: “The Union and the Free 
Trade Credo”} 


[FBIS Translated Text] When asked recently in the 
Senate by former Agriculture Minister Francois Guil- 
laume whether the EU had a policy on trade, Foreign 
Minister Alain Juppe replied: “Yes, free trade.” 


In so saying, the French foreign minister, who is not in 
the habit of speaking rashly, confirmed that there is no 
credible alternative to the progressive opening of borders 
and the removal of customs barriers. 


The globalization of the economy and of international 
trade—of which the Marrakech agreements in the Uru- 
guay Round of GATT are the most recent illustration— 
justify this choice as much as the clear interest of the 
majority of member states. 


The EU is the world’s leading exporter—with $546 
billion (excluding intracommunity trade)}—ahead of the 
United States and Japan. France is the fourth-ranking 
exporting nation in the world for products and ranks 
second for services. You need go no further to find the 
main reason for France's foreign trade surplus. 


All at once the European Commission in Brussels is 
multiplying its free trade projects: One day they involve 
the Southern Cone Common Market (comprising Argen- 
tina, Paraguay, Brazil, and Uruguay), the next they 
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include the Eastern European countries, Kussia, or 
South Africa, and the day after that the countries of the 
Mediterranean basin, or even the United States itself. 


This free-trade instinct is enough to make your head 
spin. Admittedly, the EU has strengthened its means of 
defending its trade and protects its “sensitive products.” 
The projects currently under way will take time to 
actually take shape, and as France's Alain Lamassoure, 
minister delegate for European affairs, stressed, they 
mainly concern “industrial products” where it is the 
EU's partners who will have to “make the greatest 
concessions.” However, the process has been set in 
motion. 


INTER-EUROPEAN AFFAIRS 3 


Quite obviously, the most sensitive issue concerns the 
EU's Common Agricult:ral Policy [CAP]. The multipli- 
cation of free trade zones means that it is the CAP and 
the basic principle underlying it —Community prefer- 
ence—ihat are in the firing line. And if it resists EU 
enlargement to include the countries of Eastern Europe, 
will “green Europe” be able to withstand other blows? 


The danger is very real. According to Alain Lamassoure, 
in the immediate future France will be prepared to 
proceed by “examining matters on a case-by-case basis” 
in the agricultural sector. Meanwhile, Alain Juppe is 
taking things further. In private he believes that the 
Community preference is destined to disappear in the 


long term. 
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Belgium 


New UN Troop Commander in Baranja Profiled 


BR1304115595 Brussels LA LIBRE BELGIQUE in 
French 13 Apr 95 p 6 


[Report signed “R.R.”: “The New Head of Blue Hel- 
mets”] 


[FBIS Translated Text] Belgium's Colonel Fred Van de 
Weghe. 51 years old, married with three children, born 
in Ghent on 11 March 1944, is one of the most notable 
and most ascetic figures in the para-ccommando brigade, 
even if he recently became the defense minister's 
spokesman. He is the man who will replace Russian 
General Aleksandr Pereliakine who was dismissed by the 
United Nations. 


He ts expected to assume command of the UN forces in 
Baranja. Croatia. which consist of 1,000 Russian and 
750 Belgian troops, on 26 April. His predecessors were 
Belgian Colonels Matherbe, Peeters, and Van Dyk. But it 
is possible that a redeployment of troops will bring the 
Belgians or another contingent to a new sector, as UN 
talks are at present in progress and Butrus Butrus-Ghali 
is due to present details of the deployment of UN troops 
in Croatia on 2! Apni. 


Thirty Years a Commando 


Fred Van de Weghe became a sublicutenant in 1965, 
commander of the nflemen platoon and then the mortars 
platoon of the 2nd Commandos, and subsequently an 
instructor at the para-commando military training 
school. From 1972 to 1976 he participated in military 
cooperation in Rwanda. as opcrations officer at the 
commandos training center in Bigogwe, then as adviser 
to the “heavy arms” company of the Rwandan Army. 


He returned to Belgium where, until 1979, he managed 
the “camp” company at the commandos training center 
in Marche-les-Dames, attended classes at the Advanced 
Royal Institute of Defense. held the position of opera- 
tions officer with the Tielen 3rd Para Battalion, headed 
the para-commando mobilizing unit in Helchteren, was 
second in command at the para training center in 
Schaffen (Diest), and then of the 2nd Commando Bat- 
talion in Flawinne. In 1986, attached to military coop- 
eration in Zaire. he was adviscr to General Mahele, 
commanding the first military district of Shaba. 


Promoted to lieutenant colonel. 1990 he became corps 
commander of the 7nd Commando in July 1990, partic- 
ipated in the “Greenbean™ operation in Rwanda and 
then, in October 1991, in the “Blucbean™ operation in 
Zaire where he commanded the tactical command post 
of the 16th Intervention Company based in Gabon. 


Commander in Somalia 


In April 1993, with the 2nd Commando and attached 
units, he commanded Beigian troops in Somalia under 
U.S. and then UN command. On 25 Septernber 1993, he 
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handed over his command to Lieutenant Colonel Dewez 
who, in 1994, headed the same 2nd Commando unit at 
the time of the UN's new and tragic intervention in 
Rwanda. Promoted to colonel, Fred Van de Weghe 
became spokesman for the defense minister. But only for 
a while... 


—— Examines Ways To Solve Kurdish 
ssue 

BR1304130295 Brussels LA LIBRE BELGIQUE in 
French 13 Apr 95 p § 


[Commentary by Marc Opsomer: “PKK: The Solution 
Involves Baghdad™] 


[FBIS Translated Text] Strobe Talbott, number two in 
the State Department and currently in Turkey. dropped 
“a small phrase” which perhaps says much about Wash- 
ington’s intentions. According to him, the solution to the 
problem of infiltration by the PKK [Workers Party o- 
Kurdistan] from northern Iraq. where secessionist resis- 
tance fighters have been pursued since 20 March by 
35,000 Turkish soldiers, could involve a new political 
order being put in place in Baghdad. The Turkish 
Government thinks practically the same thing. although 
it goes a little farther. 


For Washington two things are vital in the immediate 
future. Firstly Turkey must announce a “precise” date 
for the withdrawal of its troops from Iraqi Kurdistan (if 
possible, it has been specified, before Prime Minister 
Tansu Ciller starts her explanatory visit to Washington, 
therefore before next Sunday [16 April]). Next, Turkey 
and the United States must “redouble efforts to bring an 
end to the violence between the Kurdish factions in 
northern Iraq,” Le. between the Democratic Party of 
Kurdistan (led by Massud Barzani and officially hostile 
to the Marxist-Leninist PKK) and the Patriotic Union of 
Kurdistan (led by Jalal Talabani and less set againsi the 
PKK). 


Without saying it openly, Washington and Ankara nev- 
ertheless know that a (new) reconciliation between Iraq's 
two Kurdish autonomy movements would not bring with 
it any miracle: The “pechmergas™ (fightcrs) of Talabani 
and Barzani do not respect the “alliance” made between 
them in 1992 under Ankara’s leadership and regularly 
violate cease-fires, as soon as they sec some interest in 
doing so. Hence, of course, the impossibility of counting 
on them to “control” northern Iraq and prohibit the 
PKK rebels from infiltrating into Turkey from this area. 
To which is added the facts that even if this obstacle did 
not exist, tribal and family links unite the Kurds of Iraq 
and Turkey, and that in the region people change ally 
and enemy without too many problems. 


Therefore the long- or medium-term solution must be 
found elsewhere. Where? There is practically only 
Baghdad which could offer some guarantee. but that 
would imply that Saddam Husayn's regime would be 
able to reestablish its authority in northern Iraq, from 
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which it was removed in March 1991 after its defeat in 
the Gulf War and the general uprising of the Kurds in the 
north and the Shi'ites mn the south. 


In Ankara Foreign Minister Erdal Inonu favors a “local 
solution™ and specifies that “it is our problem, but we 
must find a way with the authorities in Iraq.” For the 
Turkish authorities, which above all want “stability” in 
the regoon as a whole, the ideal solution would be for 
Baghdad to again govern in the north. But for that 
Saddam must first imperatively accept and then apply, 
withou! dodging. all the resolutions passed by the United 
Nations. 


For Ankara it would not be a problem if Saddam were to 
recover his full powers, provided that he accepts the 
demands of the international community. Ankara and 
Baghdad, linked by economic interests, have usually had 
a good understanding. and in the past the Iraqi regime 
even granted the Turkish military a “right of pursuit” in 
the north of the country. Washington does not go so far: 
A “new political order™ supposes the disappearance of 
the “old order” ... 


What is certain is that without the intervention of Iraqi 
“authorities,” no matter what they may be, order cannot 
be guaranteed durably in northern Iraq. With or without 
Saddam” That is the entire problem. But the Turks have 
already chosen. 


Netherlands 
Kurds’ Parliament: Federation With Turkey 
Possible 


BRI 304134195 Hilversum Nederland.1 Television 
Network in Dutch 1800 GMT 12 Apr 95 


[FBIS Translated Excerpt] [Announcer Joop Van Zij!] 
Turkey savs it is greatly disappointed that the Nether- 
lands Government has authorized the establishment of 
the Kurdish parliament in exile in The Hague. Turkey 
sees this Kurdish parliament as a danger to its indepen- 
dence. The members of parliament [MP's] themselves 
today stressed that they want to achieve peaceful coex- 
istence with Turkey through dialogue. [passage omitted] 
In the Netherlands Congress Center in The Hague, the 
65 MP's swore the oath without interruption and to the 
accompaniment of loud applause. Various KurJish 
groups and parties ave represented in the parliament. 
Over the past few weeks as many exiled Kurds as 
possible have cast their vote. Not the Iraqi Kurds, 
however. because they have their own parliament. [pas- 
sage omitted] The Kurdish Workers Party PKK. which 
secks to achieve Kurdistan’s independence through vio- 
lence, has 12 MP's, i.e. a minority in the Kurdish 
parliament. The parliameni's aim is to solve the Kurdish 


problem through negotiations. 
[Begin recording] [A. Sapan speaking in German with 


Dutch subtitles, wentified by screen caption as a 
member of the PKK's political wing] A solution could be 
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achieved, first, through a cease-fire and through dia- 
logue. For us a democratic federation with Turkey is a 
possible solution. [end recording] 

[Announcer] Through this parliament the Kurds hope to 
be able to put their problems high on the international 
political agenda. The parliament could possibly act as a 
partner in talks for governments and international orga- 
nizations which can contribute to a solution of the 
conflict. But first the parliament will have to prove it can 
solve the differences of opinion among the Kurds them- 
selves. 


Role of Kurdish Parliament in Exile Viewed 


BR1204131395 Amsterdam DE VOLKSKRANT in 
Dutch 12 Apr 95 p 4 


[Report by Joris Cammelbeeck: “Kurds Set up Parlia- 
ment in Exile in The Hague™] 


[FBIS Translated Excerpt] Amsterdam—By setting up a 
parliament in exile in The Hague today, Kurds hope to 
give themselves a mouthpiece and platform, which the 
Turkish Government systematically denied them. The 
meeting in the Congress Center 1s the direct consequence 
of the policies which the Turkish state has been following 
for years against the Kurdish minority 


In fact the inauguration of the 75-member parliament 
was to have taken place in Brussels today. Official 
invitations had already been sent out, but at the last 
minute a decision was taken for The Hague. According 
to some reports Leuven was originally choses. Finally it 
was decided to give up both Belgian cities after protest 
from the Turkish Government to the Belgian ambas- 
sador in Ankara. However, Brussels denies giving into 
Turkish pressure after its initial agreement. [passage 
omitted] 


The parliament's main task will be to maintain relations 
with international organizations and governments. In 
addition it will be a voice for the Kurdish people and 
coordinate Kurdish political, social, economic, and cul- 
tural development, according to the opening statement, 
made in January. The parliament, according to the 
declaration of the 23-member preparatory committee, 
does not want the separation of south-eastern Turkey, 
which is mainly inhabited by Kurds. 

In line with the views of the former DEP [Democratic 
Party}, which in the meantime has been succeeded by 
HADEP [People’s Democracy Party], a call is made for 
the equal treatment of all Turkish citizens and “demo- 
cratic unity.” In addition the parliament will call for 
support for the Kurdish liberation struggle and reject any 
form of occupation in the region. 

After the official inauguration of the parliament, in the 
coming months it will have to be seen to what degree the 
ERNK [National Liberation Front of Kurdistan] repre- 
sentatives are tied to the PKK [Workers Party of Kurdi- 
stan}. The parliament's status and influence will largely 
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depend on the degree to which it develops into a mouth- 
piece for reform-minded, democratic Kurds. 

Furthermore it is very important that the PKK give an 
unambiguous answer to the question of whether it 1s still 
striving for an independent Kurdistan or whether it is 
ready to look for a solution within the framework of the 
Turkish state. The fact that PKK leader Abdullah Ocalan 
supported the DEP politicians’ initiative to set up the 
parliament seems to indicate that the times have 


changed. 


Van Mierlo Proposes UN Intervention Force 


BR1304115795 Rotterdam ALGEMENE DAGBLAD in 
Dutch 13 Apr 9S p 4 


[Unatiributed repori: “Netherlands and Canada Work 
Together on Plan for UN Force™} 


[FBIS Translated Text] The Netherlands and Canada are 
working together on a proposal to set up a UN force able 
to intervene rapidly in emergency situations anywhere in 
the world. 

Netherlands Foreign Minister Van Mierlo wrote in a 
letter to the Second Chamber that his idea to set up a UN 
force met with a positive response when first launched 
last year during a speech to the United Nations. The 
plans have since been further developed, in association 
with Canada and with the backing of many small coun- 
tries. 


Van Mierlo has in mind a force to be recruited directly 
by the United Nations. Netherlands participants would 
not be forces of the Netherlands Armed Forces. They 
would be UN personnel and the fundamental law pro- 
hibiting membership of foreign forces would therefore 
not apply. 


The force would have the task of quickly intervening in 
acute crisis situations and peacckeeping operations in 
the period between a Security Council resolution and the 
arrival of an international peacekeeping force. 

Russia in particular favors giving the United Nations 
more scope for a rapid response to crisis situations. The 
United States is critical and finds a per-=anent UN force 
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of 5,000 men too expensive. Van Mierio estimates the 
cost at approximately 450 million guilders a year. 


Minister Zalm: Needs T to 
Economy o Adapt 


BR1204122495 Rotterdam NRC HANDELSBLAD in 
Dutch 11 Apr 95 p 16 


[Unattributed report: “Learning To Live With a Low 
Dollar”) 


{[FBIS Translated Text} London—Finance Minister 
Zaim thinks that the Netherlands economy has to adapt 
itself to the weak dollar. Zalm assumes that the present 
dollar crisis “cannot be solved at once.” This is what 
Zalm said yesterday at a press conference following the 
annual meeting of the European Bank for Reconstruc- 
tion and Development. 


The minister does not expect industnalized countnes to 
intercede to end the fall of the dollar for the time being, 
especially because the United States seems to be disin- 
clined to compromise: “Discussions will not help and | 
do not expect much from the United States for now.” 


According to Zalm, the Netherlands companies and the 
authorities have to learn to live with a weak dollar. Zalm 
maintained that any economy can adapt itself to fluctu- 
ating exchange rates over time. He cited the British 
pound as an example which was once worth 10 guilders 
as opposed to only 2.5 guilders today. The protiem with 
the dollar 1s its fast depreciation. 

This is particularly “annoying for the Netherlands as an 
export- oriented country.” Netherlands products are 
more expensive abroad because of the relatively high 
exchange rate of the guilder. “Companies now have to 
face wr > to their competitiveness,” 
A cheap dollar is also a problem for the 
— — of ⏑ om WRENS te 
the price of oil which is in dollars. 


However, a cheap dollar also has positive effects for the 


iH 


sate for the negative effects of a weak dollar,” Zalm said. 
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Government Resists Neutral Lockerbie Trial 
Venue 


MS1404082895 London THE GUARDIAN in English 
14 Apr 95 p 10 


{Report by Michael White: “More Support For Lock- 
erbie Trial At ‘Neutral’ Venue™] 

{[FBIS Transcribed Text] The Foreign Office [FO} last 
night dug im against renewed pressure to break the 
deadlock over blame for the Lockerbie tragedy by 
allowing the two Libyans accused of planting the bomb 
to be tried in the Hague. 

As Allan Stewart, a former Scottish Office minister, 
visited Tripoli to seek assurances from the Libyan leader 
Colonel Al-Qadhdhafi that he would co-operate with a 
tnal on neutral territory, the ex-prime minister of Malta, 
Karmenu Bonnici. supported the Hague formula. 


At a Commons press conference organised by Tony 
Benn, Mr Bonnici—whose country has been hit by the 
western trade sanctions against Liby> since the bombing 
in December 1988 which killed 270 people over Scot- 
land—accepted the argument that no trial in Libya, 
Scotland or the United States would be satisfactory “as it 
would not be seen to be fair”. 

Douglas Hurd, Foreign Secretary. and lan Lang, Scottish 
Secretary, have rejected calls for a compromise, arguing 
it was unnecessary, would need iegislation to allow a 
Scottish trial outside its jurisdiction and may set a 
precedent. 

Mr Stewart—whose pick-axe wielding incident against a 
motorway protester cost him his job—has tabled an 
amendment to the Criminal Justice (Scotland) Bill which 
would clear legal roadblocks—a move Mr Lang also 
opposes. 

Despite support for a Hague formula—possibly with a 
panel of Scottish judges at the international court 
hearing the case against the two Libyan suspects—from 
Tory MPs like Sir Teddy Taylor. as well as families of the 
Lockerbie victims, the FO last night confirmed no 
change in the Government's view that the only appro- 
priate venues for a trai are Scotland or th US, whose 
Pan Am aircraft was destroyed. 


There is now a near-<ertainty the two would be 
acquitted, Mr Benn predicted yesterday, as the case 
against them had steadily crumpled. He denounced 
western double-standards in pursuing sanctions against 
states which resisted US policy. while ing many 
with poor human rights records which did not. “! hold 
no brief for the Libyan government... (but) it is intoler- 
able to saflict this suffering on the Libyan economy and 
Libyan children.” he argued. Some 200 infant deaths a 
year are among the reported consequences of sanctions. 


Ulster Developments; IRA ‘United, Strong’ 
LD13041839°5 London PRESS ASSOCIATION in 
English 1828 GMT 13 Apr 95 


[By ian Graham, PA News] 


UNITED KINGDOM 7 


[FBIS Transcribed Text] Northern Ireland remains at 
peace this Easter after the IRA made it clear today that 
‘ts ceasefire would continuc. But it also made 1 clear it 
was noi happy with political progress seven months into 
the ceasefire and im its Easter message warned that the 
Gowermaent would have to face up to its respon sbilites 
if the peace process had any hope of success. 


The IRA script, to be read out at 17 republican rallies 
and marches across Ireland at Easter. said an “historic 
opportunity has ween created for the realisation of a just 
and lasting peace”, since its ceasefire on August 31. It 
indicated that its ulimate aim remained a united Ire- 
land. “Ys 14 self evident that partition has failed and that 
British su “2s failed”. 


The confi:;: of the last quarter of a century stemmed 
directly ftom frites’ policy, 1 said. “Britain's core 
responsibiliay wryscale, Jrctates that they must face up to 
their role in ay frocess aimed at finding a solution to 
the conflict. Britain s shouldering of its responsibilities 1s 
essential if such a process is to be meaningful or 1s to 
have any hope of success.” 


It called for all parties to resolve to leave behind the 
failures of the past and seize the potential opportunity to 
build “a new a free Ireland which removes the divisions 
of the past”. 


The IRA said it remained “united and strong”. The 
—* sustained by its people to be free, “remains 
confident and determined—no-once, least of all our oppo- 
nents, should doubt that”. And it warned that no-one 
should delude themselves about their committment to 
face “whatever and tasks lie ahead. Our desire 
for freedom has outlived every British administration in 
Ireland and kes faced down all the powerful resources 
pitted against us.” 


At the same time it became clear today that Irish Premicr 
John Bruton was behind a last-minute change in the 
script of Northern Ireland Sir Patrick May- 
hew's announcement on Wednesday [12 April] night that 
he was inviting the four main political parties to start 
bi-lateral talks with the government after Easter. 


The original draft spoke of inviting the four constitu- 
tional parties, but not Sinn Fein to talks. The Irish 
Government objected—they believe Sinn Fein to be a 
constitutional party. 


Sir Patrick re-drafted the offending paragraph to remove 
the word constitutional. 


Mr Bruton, on the last day of a visit to Ulster admitted 
he had “expressed a view™ about the speech. “Our view 


wish any phraseology to be used that appeared to put 
thom Glan Fela) to ene side.” 


The Northern Ireland Office insisted any changes had 
been made to take into account unexpected meetings 
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between the SDLP [Socialis Democratic Labour Party] 
and the two umonrst parties on Wednesday afternoon. 


The pressure on Britain to move towards ministerial 
talks with Sinn Fern continued to mount during the day 
and was added to by the Irish opposition leader Bertic 
Ahern. 


Sinn Fein itself said it was waiting for a written reply 
from Stormont officials to its latest attempt to remove 
the obstacic: over discussion of decommissioning IRA 


weapons. 


Mr Bruton said he was “certain” a formula would be 
found to allow the long-awaited talks to take place. 


In another development during the day it was 
announced that Seamus Mallon, deputy leader of the 
SDLP, would be having talks with the political represen- 
tatives of loyalist paramuilianes. He has agreed to meet 
Gary McMichael. leader of the Ulster Democratic Party, 
which represents the UDA [Ulster defence Association] 
and UFF [Ulster Freedom Fighters]. The meeting is seen 
as significant because Mr Mallon was high on a hit list 
drawn up by the UDA—who carried out a number of 
attacks on leading SDLP members—following talks last 
year between SDLP leader John Hume and Gerry 
Adams. 


Mr McMichael sad: “It 1s a sign of the changed circum- 
stances and improved political climate. This time last 
year such a mecting would have been unthinkable.” 


Production of Nuclear Arms Material To End 


LD1 304084695 London THE TIMES in English 13 Apr 
95 p 10 


[Report by Michael Evans: 
Nuclear Arms Material] 


“Britain To Stop Making 


{FBIS Transcribed Text] Britain 1s expected to announce 
next week an end to the production of weapons-grade 
nuclear material as part of a policy decision to demon- 
strate the Government's commitment to disarmament. 


The announcement, to be made by Douglas Hurd, the 
Foreign Secretary, in New York on Tuesday [18 April], 
follows the decision to scrap the RAF’s [Royal Air Force] 
WEi77 nuclear free-fall bomb nine years earlier than 
planned, and to end nuclear testing. 


Although the Government 1s ready to sign a convention 
banning the production of fissile maternal for nuclear 
weapons, the Ministry of Defence will go ahcad with 
recycling the nuclear fuel in the warheads of the 100 
WE177 bombs. The fuel from the bombs, which are to be 
scrapped by 1998, will be added to the limited stockpile 
of weapons-grade material in Britain. 
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It ss understood that Britain would not have enough 
fissile material for the new Trident nuclear warheads. 
designed by the Atomic Weapons [Establishment ai 
Aldermaston in Berkshire. without recycling the fuel 
from the WE177 freefall bombs 


All weapons-grade nuclear maternal 1s produced under 
contract by British Nuclear Fuels at their Magnox repro- 
cessing plant at Sellaficld, near Whitehaven in Cumbria 
The weapons-grade fuel production represents 10 per 
cent of its business. 


An agreement was reached last month on a mandate for 
a convention banning the production of fissile maternal! 
“for explosive purposes”. 

Mr Hurd’s announcement 1s expected during a speech in 
New York at the Nuclear Non-Proliferation Treaty 
review and extension conference. The five nucicar 
powers are pushing for an unconditional and < -definite 
extension that would require approval by just over 5° 
per cent of the 175 member nations. 


Mr Hurd will also reconfirm the Government's willing- 
ness to consider entering nuclear arms negotiations. but 
on'y when the arsenals of the United States and Russia 
have been reduced to a much lower level. Under the Start 
2 (Strategic Arm Reduction Talks) treaty, which has yet 
to be ratified, Washington and Moscew have agreed to 
reduce their strategic nuclear warhead stocks to 3.500 
each by 2003. British defence sources said ye terday that 
by the time Start 2 was implemented, Britain's nuclear 
warhead stocks would still represent less than 10 per cent 
of the 3,500 ceiling. Although the Ministry of Defence 
declined to say how many warheads would be in the 
Brittsh arsenal, the indications are that the total would 
be between 300 and 350. 


Malcolm Rifkind, the Defence Secretary, announced in 
1993 that no more than 96 warheads would be carried on 
cach of the four Trident submarines. Trident will be 
Britain's sole nuclear deterrent system once the WE177 
bombs have been scrapped. 


Government policy on Britain's possible involvement in 
nuclear arms reduction talks was s.1 by Sir Geoffrey 
Howe, when he was Foreign Secretary. In a speech to the 
United Nations Security Council in 1982, Sir Geoffrey 
said that Britain would consider joining negotiations 
under certain circumstances. 

British defence sources are optimistic that the confer- 
ence in New York will lead to an indefinite extension of 
the treaty. Underlining the positive influence the treaty 
has had since being signed 2° years ago, the sources said 
that in the 1960s it was feared that there could be 
between 25 and 30 more nuclear weapons states by the 
end of the century. Instead, only three additional coun- 
tries are known to possess, or to have the capability to 
produce, nuclear weapons: Isracl, India and Pakistan. 
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Two Spanish Ships Face Illegal Fishing Charges 
LD1204155295 London PRESS ASSOCIATION in 
English 1257 GMT 12 Apr 95 


[By PRESS ASSOCIATION news correspondent Ian 
Graham] 

[FBIS Transcribed Text] Two Spanish trawler skippers 
appeared in court in the Irish Republic today to face a 
series of illegal fishing charges. 

The pair were remanded on bail of 100 Irish pounds [IR] 
at the court in Buncrana, Co Donegal, for trial in 
Donegal circuit criminal court on May 30. 

The court ordered that the skippers’ boats would be 
detained until the end of the proceedings, or until bail 
bonds totalling nearly IR400,000 were paid. 


Serafin Outeiral, from La Coruna, northern Spain, 
master of the English-registered but Spanish crewed 
Lady Laura, was charged with understating in his log 
books the amount of monkfish he had on board on April 
9 


He was also charged with understating the weight of fish 
in each storage box and failing to keep proper certified 
documents stating the cubic capacity of his fish rooms— 
namely not disclosing a secret hold. 


Juan Lema, also from La Coruna, skipper of the Dublin- 
registered but Spanish crewed Skellig Light, was charged 
with under-recording his catch of hake and monkfish 
between April 3 and April 9 and failing to record some 
catches of megran during the same dates. 


District Judge Demond Hogan signed the orders 
detaining the vessels. 

Outeiral was ordered to pay a bond of IR284,129.50 
which the court was told would be the maximum penal- 
ties he faced if found guilty, estimated legal costs and the 
value of his fishing gear and catch. 


The chzrge alleging he had a secret hold carries a 
potential fine of 1R200,000 and the other charges max- 
imum fines of IR20,000 each. 

His solicitor Dermot Barry said after the hearing that he 
expected the bond to be raised hefore the end of the day, 
enabling the trawler to sail. 

Lema was ordered to pay a bond of IR103,005, repre- 
senting his possible maximum fines, legal costs and value 
of catch and gear. A cheque was paid into the court by his 
solicitor. 

The two skippers were formally arrested and charged in 
the Donegal fishing port of Killybegs today and driven 
across county for their court appearance. 

Address on Nation's Future by Labor's Spring 
MS1204 134595 Dublin THE IRISH TIMES in English 
10 Apr 95 p 6 

({Ei:ted version of keynote speech by Dick Spring, leader 
of Irish Labour Party, deputy prime minister and min- 
ister for foreign affairs, to the Irish Labour party confer- 
ence; date not given] 


IRELAND 9 


[FBIS Transcribed Text] We are here to talk about the 
future—the future of our country and our party. 


Labour ts now in a unique position to make a contribu- 
tion to peace in Ireland, to prosperity in Ireland, and to 
Ireland’s status in the wider world. We have much to 
celebrate. 


Ireland has begun to develop a sense of what peace can 
do. Neighbour begins to reach out to neighbour; real 
social life is returning, armed soldiers are off the streets. 


Children who have never known a safe day in their 
playgrounds can now relax and learn and play. 


But peace is still a fragile plant. It needs daily care. It has 
taken root, and it will not—it cannot—be allowed to 
wither. 

At our last conference, I read you the names of the 25 
people who had died in Northern Ireland in the first 
three months of that year. This year, nobody— 
nobody—has died. There is no list to read—no more 
broken families—no more shattered lives. 


That in itself is worth celebrating. Of course, the conflict 
is not over. It will not be over until we learn the language 
of compromise and forget triumphalism. The future of 
Northern Ireland is in the hands of the people of 
Northern ireland. 


That is at the core of everything agreed between the 
British and Irish governments and we mean that abso- 
lutely. Consent is the unbreakable promise in everything 
we do. 


When I last spoke to this conference, I pleaded for no 
more Enniskillens, no more Warringtons. Still we had to 
live through the horror of the Greysteel and Shankill and 
Loughinisland massacres. But it is my determined hope 
now that such horror will never be allowed to happen 
here again. 


Let there be no more dying for Ireland—above all. let 
there be no more killing for Ireland. It's time—tong past 
time—that everyone on this island was allowed to live 
and let live. 


In Killarney in 1991, I set this party the target of 
becoming the second-largest party in the State. 


I stressed how vital it was for the party to grow, and to 
give us the power to change the political choices. We 
have made many gains since then, and we have to be 
prepared to put in the work together to consolidate those 
gains. 


But I want to set the party a new target now. I want us to 
resolve that we will plan and work together for the day, 
early in the next century, when we will become the 


largest party in the State. 


That's not a dream—it's an objective whose realisation is 
in our own hands. 
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The unity we have built over recent years, the coherence 
and commitment, the willingness to question our own 
approach—all of these must aim towards an outright 
mandate for our vision and our values. 


And the target l am setting is not just realisable. It is 
legitimate and healthy for our democracy. 


We don't have to apologise to anyone for wanting to be 
bigger, and it ought not to inhibit us from enjoying 
constructive relationships with any other party. 


We fought a general election in 1992 on the issues of 
openness and accountability. 


Our message was that Labour doesn’t back down when 
the going gets rough. As a result of that election, the 
people, through the ballot box, put us in the front line of 
Irish politics. 


We've been criticised from just about every angle ever 
since then, but we've never backed away from the 
responsibility we were given. 


The first assault on us was for hammering out a compre- 
hensive programme with Fianna Fail, and for joining 
them in government. We'd opposed them fiercely in 
opposition. We'd said they should be removed from 
office. How on earth could we then work with them? I 
recommended that decision in the National Concert Hall 
in January 1993, in the belief that action on our policies 
could be delivered. I believed too, and said so, that going 
in with Fianna Fail was the best of the alternatives open 
at that time. 


i believed it was right then to enter government with 
Fianna Fail, and I believed it was also nght to bring that 
Government to an end. I believe that both of those 
decisions, hard as they were served the interests of the 
people. I am prepared to stand over them, and to be 
judged on them by you and by the electorate. 


The working relationship with Fianna Fail was construc- 
tive and dynamic in many ways. But on a number of 
occ? sions it was tested to its limits. 


There was, for example, the beef tribunal report and that 
singular claim to complete vindication. Political trust 
was almost shattered then. The easy thing to do would 
have been to stand on pride and resign. But I knew on 
that night in July, as many did not, that the peace process 
was at a critical stage. An election campaign in August 
1994 was a luxury the people of Ireland could not afford. 


Then came the breaking point, on an issue ultimately of 
accountability—on the way a government does its busi- 
ness on vital matters involving the public trust, on the 
way it protects its most innocent citizens, and on the way 
it accounts to the Dail and the people. 


I don’t claim that every decision | made in that turbulent 
period was perfect. But I hope we showed that Labour 
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will never be part of a government that seeks to evade its 
most basic responsibilities, or that breaches the public 
trust. 


It was, in the end, a lack of fundamental trust that broke 
the last Government. It was not, as some have claimed, 
a sinister plot based on resentment. No-one worked 
harder than I did to try to preserve trust, or to rebuild it 
when it was broken. Nobody swallowed harder than | did 
in the interests of protecting the delicate process of 
peace. 


Labour is not the party of the high moral ground. As a 
political party we exist to try to represent those who 
otherwise might never be heard. 


But we try always to conduct our business in an honour- 
able way. That is all we expect from a political partner- 
ship—no more, but no less. 


We are now working with John Bruton and Proinsias De 
Rossa on a basis of trust and mutual respect. We are 
working to achieve objectives we have all agreed. We're 
working as an independent party, committed to our own 
values and future. And we will go on doing so until our 
agreed programme is completed. 


That programme is a wide-ranging set of tasks for the 
next 2.5 years. 


With our partners, we have set ourselves major objec- 
tives—objectives that will need a disciplined approach 
to preserve the appropriate balance between public 
spending, the level of taxation, and borrowing by the 
Exchequer. 


It will not be possible to do all that we would wish this 
year or in 1996—we will have to debate and choose the 
right priorities inside the programme. The need to pri- 
oritise, difficult as it will be, is driven by the national 
imperative of stimulating the quality of investment and 
sustaining the pace of growth into the future, as well as 
making growth more jobs-intensive. 


Our programme commits us too to more fairness in our 
taxation system, and to a fairer deal for PAYE [Pay As 
You Earn] taxpayers. This is, and will remain, one of the 
main objectives of the work we do. Getting the balance 
right is essential if we are to deliver that fairer deal. 


And the programme includes above all the imperative of 
building peace. I have worked for over two years on that 
process, that I believe is the biggest issue of them all. I 
have tried to work with Mayhew, with Major and Blair, 
with Clinton and Gore, with Hume and Adams, with 
Mallon and McGuinness. 


I have worked with dozens of other people whose names 
might never be known, but who all speak the language of 
peace. Two years on, and maybe 40 shades of green, 
orange and white, democrats and demagogues, republi- 
cans and loyalists. 
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We can work together. We can work with each other to 
try to achieve simple objectives that we all share: peace, 
prosperity, jobs and justice. 

And let us never be afraid to give credit where it's due. 
The deep convictions of Albert Reynolds, the open- 
mindedness of John Bruton, the political skills of John 
Major, the vision of John Hume, the determination of 
Gerry Adams, the persistence of Patrick Mayhew, the 
willingness to take risks of Bill Clinton—all these indi- 
vidual qualities, and many more, have played their part 
in building the peace. Permanent and lasting peace in the 
homes of all the people who live on this island. 


Can you imagine what it would be like? Imagine lan 
Paisley raising his voice only to God on a Sunday—we 
might even be able to join bim in song! Imagine John 
Hume devoting his entire energy to attracting industry to 
Ireland north and south. 


Imagine the same energy sources available to both 
Bangor and Bantry; farmers and businessmen from Dun- 
gannon and Cork meeting in Brussels to ensure the best 
deal together from Europe; Toddy O'Sullivan as Min- 
ister for Tourism helping to make the Shamnon and the 
Erne so busy with holiday cruisers that you'd have to 
book two years in advance. 


Peace is paramount. Prosperity with justice is our second 
major goal. Prosperity contributes to peace, just as peace 
can lead to greater prosperity. They are all part of the 
package. 


We unequivocally support genuine enterprise in the semi- 
State sector—and we want to see it go hand-in-hand with the 
achievement of a competitive and efficient base for all State 
companies and institutions. We support private enterprise, 
domestic and foreign, and we want to see it flourish pro- 
vided it is based on quality investment and the prospect of 
lasting jobs. Side by side with the public and private sectors 
there is a third way—community enterprise and community 


development. 


We support, and we have devised, programmes and 
ideas for action designed to provide opportunities for 
education training, and work for people who are 
excluded, and communities that are disadvantaged. 


It is crucial to us that the potential exists for individuals 
and communities to develop and run these programmes 
for themselves. 


We cannot of course be serious about shaping the future 
if we are not serious about young people. They are the 
future. 


That is why I have always rejected the idea that the 
Department of Education is a spending Department. It's 
an investment Department—making perhaps the most 
important investment we can make in Ireland's future. 
There is a direct relationship between education and job 
prospects. But it goes further than that. 
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Disadvantage is the opposite of equality, and equality is 
one of our fundamental aims. There are many different 
types of disadvantage. They are all an affront to anyone 


Whether disadvantage springs from ethnic or economic 
roots, from gender, from sexual orientation, from race or 
colour—-or whether it springs from attitudes of superi- 
ority or neglect, for as long as disadvantage exists in our 
society, there is a role for us. 


Economic growth will not of itself produce a more 
tolerant, pluralist and just society, a society that is 
committed to the dignity of the individual. Market 
forces may be an efficient way of enabling people to 
make material choices—but market forces are not 
known for their compassion or their commitment to 
human dignity. 


Our greatest challenge is to create a society that is truly 
inclusive; to let people live their lives with dignity and 
without undue interference; to shatter all the glass ceil- 
ings—and enable women and men equally to contribute 


to the greater good. 

For us, the elimination of disadvantage means far more 
than equality of opportunity. Equality means a society 
with a fundamental redistribution of power, wealth and 
associated life chances. Who wants to live for an equal 
but slim chance to become one of the small minority who 
are powerful and wealthy? That's not equality—that's a 
lottery. 


Human dignity is, or ought to be, a part of the heritage 
we pass on to our children and their children. 


In the Labour Party, we believe in the concept of society 
as a community, with individuals working together for 
the common good. 


But we believe too in the right of every individual to a 
full, enriching, and high quality of life. 


There are many barriers to that full life-barriers created 
by economic conditions, by the structures of society, by 
attitudes and prejudices. 


Only by removing them all systematically, can we attain 
the full measure of human dignity to which we aspire. 
Brian O'Shea, for example, as Minister with responsi- 
bility for the rights of people with a mental handicap, 
will ensure that those rights are given the fullest possible 
expression. 
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In another area, too, we have an obligation to our 
children. The fragile environment that we inhabit, that 
we hold in trust, is closely linked to the future we want to 
shape. 


In our party constitution, we pledge ourselves to protect, 
conserve, and develop this environment, and to pass on 
this precious heritage enriched to the children of future 
generations. 

A high and sustained quality of life for our people must 
be underpinned by a deep and abiding commitment to 
democracy, and the safeguarding of individual freedoms. 


The attainment of a fully democratic society cannot be 
realised without guarding against abuses of power, 
without wariness and care about how decisions are 
made. 


It’s not that long ago since the phrase “golden circle” was 
coined to describe an unhealthy relationship between 
government and certain elements of big business. 


The commitment we have made is to ensure that all such 
relationships are out in the open. If there are still those 
who believe they have some sacred right to a permanent 
place in the winners’ enclosure, we have only one mes- 
sage for them: in this democracy, no one vote is more 
valuable than another. No-one who tries to buy the 
favours of government or of political parties is going to 
get an inside track. 


That's why we have placed such a premium on account- 
ability in government, on freedom of information, on the 
need to limit such areas as Cabinet confidentiality. 


When I became Minister for Foreign Affairs, Irish aid to 
the developing world stood at around 40 million pounds 
a year. This year, we will contribute almost 90 million 
pounds. And we will go on increasing that contribution, 
until Ireland begins to approach the modest targets set by 
the United Nations. 


I intend later this year to publish a White Paper on 
foreign policy, for the first time in the history of this 
State. That White Paper will aim to set out the principles 
and outline the interests that must inform our foreign 
policy for the future. 


It will above all seek to ensure that the foreign policy of 
Ireland belongs to all the people of Ireland. 


It will confront the challenges of the further development 
of the European Union. 


Our agreed policy emphasises that Ireland will develop a 
deeper relationship with Europe—no longer primarily as 
beneficiaries of funding. 


It is with this prospect in mind that we face into the 
negotiations on the future organisation of European 
integration. 


The debate on the Union's future is a matter of vital 
concern. It is about the sort of society we wish to live in, 
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the sort of economic opportunities we can create for all 
our citizens. It is ultimately about ensuring peace and 
prosperity for the continent of Europe. 


Many of these objectives will be debated intensively 
during Ireland’s presidency of the European Union in 
the second half of 1996. One of the crucial issues we will 
have to address then is a common foreign and security 
policy. 

For almost half a century Europeans have been haunted 
by an awful paradox. Underlying the reality of peace was 
the insecurity of a Cold War, with nuclear super-powers 
facing each other in a divided continent. Today, we are 
encountering a different paradox. The Cold War is over. 
The superpowers are no longer at each others’ throats. 
But Europe has nevertheless witnessed more destruction 
and loss of life than it did in the 45 years before the 
Berlin Wall fell in 1990. 


This destruction shows we cannot take security for 
granted. Neither can we stand aside from the current 
debate about European security. And neither can we turn 
our back on the unprecedented opportunity to create a 
Europe that is prosperous, free, and at peace. 


I want to see a common foreign and security policy based 
on political, economic, and environmental factors; one 
which takes the fullest account of human rights and 
fundamental freedoms, and which places disarmament 
at the top of the agenda. | want to see a policy which 
recognises the role that can be played by countries with a 
long history of humanitarian and peacekeeping involve- 
ments. In the White Paper, I hope to set out the options, 
and to encourage debate, so that our position is clear well 
before our presidency starts. And I want that debate to 
reflect the real concerns of Irish people everywhere. 


I do want to say this now, however. Neither in the White 
Paper nor anywhere else do I foresee recommending that 
Ireland should become a full member of any military 
alliance. 


There is a full and active role that we can and must play, 
given our committed membership of Europe—and given 
our long and distinguished history of peacekeeping. That 
role will require us to deepen our co-operation with our 
neighbours in a number of crucial areas. 


Ireland's policy of military neutrality has served us well. 
It has helped to preserve our own security and to make a 
positive contribution to international peace and security. 


The appropriate strategy for us now is one that preserves 
the values and achievements of our military neutrality, 
and allows us to contribute to building a new security 
landscape in Europe, as other neutral countries are 
doing. In other words, part of the role we have to play in 
shaping Ireland's future is to contribute to the future 
shape of Europe. 


We are a team, more united than we have ever been, 
more determined than ever, working harder than ever, 
sharing in shaping Ireland's future. And we are going to 
do it! 








This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 











FBIS-WEU-95-072 
14 April 1995 


Kinkel for ‘Dialogue of Reconciliation’ in Algeria 
LD1304141795 Berlin DDP/ADN in German 1344 
GMT 13 Apr 95 


{[FBIS Translated Teat] Bonn (DDP/ADN)—Federal 
Foreign Minister Klaus Kinkel urged combating ter- 
rorism in Algeria by “legal methods which take human 
rights into consideration.”’ Kinkel referred to the “grow- 
ing concern” in Germany about “Islamic terrorism” in a 
talk with his Algerian counterpart Mohamed Salah 
Dembri today, the Foreign Ministry said. This threatens 
to harm the image of Islam in the Western world. What 
is required is to enter into a “national dialogue of 
reconciliation” with all political forces in Algeria which 
will distance themselves from violence as a means of 
achieving political goals, he said. 


According to this information, Dembri referred to Alge- 
ria’s efforts for a political consensus among the parties in 
preparing the presidential elections and in improving the 
security situation in Algeria. The two ministers agreed, 
he said, that human rights must be respected in this 
connection. Dembri promised Kinkel more detailed 
information about “a number of individual human 
rights cases.” 


BKA: No Domestic Market for Nuclear Material 


LD1304211095 Berlin DDP/ADN in German 1705 
GMT 13 Apr 95 


{[FBIS Translated Text] Mainz/Bonn (DDP/ADN)— 
There is no market in Germany for nuclear material. 
This is the conclusion of a secret situation report by the 
Federal Criminal Investigations Office (BKA), which is 
available to the ZDF [Second German TV] program 
“Heute Journal.” According to the program, the BKA 
analysis compiled last February largely confirms the 
current assumption that there is no market for nuclear 
material in Germany. but only scope for “mediators and 
suppliers” in the illegal trade. With this report the BKA 
contradicts the view that there are also buyers for nuclear 
material in Germany, the program says. However, the 
BKA still acknowledges a “clearly increased threat” of 
criminal activity involving nuclear material, the pro- 
gram says. It quotes the report as saying that information 
obtained through international cooperation indicates 
that weapons-grade radioactive material continues to be 
available in Germany. 


Koh! Urges Counteracting ‘Enemies of Democracy’ 
AU1404095995 Cologne Deutschlandfunk Network in 
German 0900 GMT 14 Apr 95 


{FBIS Translated Text] Chancellor Kohl has called upon 
the Germans to counteract with determination the ene- 
mies of democracy from the left and right wings. In a 
statement issued in Bonn today, Kohl underlined that 
the latest report on a planned internment camp in the 
former GDR [German Democratic Republic] is also a 
clear warning to everyone not to envelop the crimes of 
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totalitarian regimes in a cloak of silence or oblivion. This 
report illustrates the brutality and ruthlessness of the 
Socialist Unity Party of Germany regime, which disre- 
garded human life. By means of this report, those who 
attempted to piay down the communist dictatorship are 
discredited, said the chancellor. 


Irregularities in Aircraft Sales Alleged 
95EN0194A Hamburg DER SPIEGEL in German 
20 Mar 95 pp 30-32 


[Unattributed article: ““Tycoon from Alberta’: Airplane 
Maker Airbus Is Cast in an Unfavorable Light”) 


[FBIS Translated Text] The man knew about flying. In 
State visits, recreational pilot Franz Josef Strauss often 
traveled in the cockpit himself. On the control stick of a 
tiny Cessna, he then headed for his destination—the 
Albanian capital Tirana, Rome, or once even Moscow. 


Above all, however, the busy Bavarian minister presi- 
dent knew how to sell aircraft. For 18 years, until his 
death in the fall of 1988, Strauss had been director of the 
supervisory board of the European aircraft consortium 
Airbus Industry, Europe's largest aircraft manufacturer 
(sales: 13 billion marks [DM)]). 


Party comrade Peter Gauweiler from the CSU [Christian 
Social Union]: “When Strauss traveled abroad, he came 
back after selling at least two Airbuses.” 


But possibly it was not just the negotiating skill of the 
Bavarian aircraft lobbyist and his Airbus colleagues that 
yielded lucrative orders for the concern. American and 
Canadian investigators now suspect that Airbus worked 
with unfair methods. 


Their suspicion: the aircraft managers had secured 
important deals with dubious commissions amounting 
to millions. Help is said to have come from one of 
Strauss’ friends, the Bavarian entrepreneur Karlheinz 
Schreiber, 61. 


Business records and company papers that are available 
to DER SPIEGEL strengthen the suspicion: accordingly, 
Airbus Industry instructed the firm International Air- 
craft Leasing Limited (IAL) to assist the concern in the 
marketing of new medium-range jets of the types A 300, 
A 310, and A 320 in Canada. In return, IAL was 
supposed to receive up to $46 million (today about 
DM65 million) in commissions—the price of a flight- 
ready Airbus. 


But behind IAL is not an effective export agency, an 
advertising concern, or consulting firm but rather a 
mailbox firm in Liechtenstein’s capital of Vaduz. The 
purpose of the business, according to the commercial 
register: the purchase, sale, and leasing of aircraft. 


In response to a written inquiry from DER SPIEGEL, 
Barbara Kracht, the spokeswoman for Airbus Industry, 
denied by telephone that there had been contracts 
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between IAL and the aircraft manufacturer. She refused 
to provide DER SPIEGEL with written information. In 
response to the offer to fax the papers to Airbus for 
examination and comment, the spokeswoman let it be 
known: “The subject is closed for us.” 


That may have been a hasty statement. The paper that 
Airbus did not want to see involves a so-called consul- 
tancy agreement, an contract that Airbus is supposed to 
have entered into with IAL in Zurich on 7 March 1985. 
The agreement (registry number Al/CC-L-573-3/85) is 
not signed, however. A trust agreement between Airbus, 
IAL, and a Zurich law office likewise bears no signatures. 


The trust agreement itself reveals a possible explanation 
for the missing signatures: according to this document, 
the signed originals of the consultation contract and the 
trust agreement were supposed to be kept by Zurich 
lawyers. The only evidence of this was a “certificate of 


deposit.” 


If the evidence and suspicions are substantiated, then 
trouble is brewing for transatlantic economic relations. 
The U.S. aircraft concern Boeing has been accusing its 
competitor Airbus of unfair business practices for years. 
The main point of contention: the high subsidies that 
flow to Airbus Industry from various European govern- 
ments. 


Boeing managers and US. politicians have been 
observing with great suspicion how the competitor is 
contending for the business of the market leader (60 
percent share of the market) with quieter and more 
economical aircraft. U.S. President Clinton repeatedly 
promised the Boeing workers in Seattle that he would 
fight harder against the Airbus sudsidies. 


Once already, in July 1988, the U.S. Government threat- 
ened an economic war after Airbus received orders in the 
billions from Canadian airlines and the Americans 
smelled forbidden assistance. At that time, top Airbus 
supervisor Strauss was able to settle the dispute in a talk 
with the then U.S. President Ronald Reagan. 


Rumors remain that high-ranking aircraft managers and 
politicians in Canada had participated in the billions 
from Airbus. In a book that recently came out about 
corruption under the maple leaf, the journalist Stevie 
Cameron spreads the idea that a German was always 
working in the background of the deals: Karlheinz 
Schreiber, known by Canadian airline managers as the 
right hand of Franz Josef Strauss. 


It is remarkable that the most important deal that the 
Liechtenstein IAL was supposed to promote, according 
to the documents, was precisely the deal that stands at 
the center of all speculation about bribery—a contract 
for $1.8 billion with which in the summer of 1988 the 
still state-owned airline Air Canada ordered 34 jets of the 
type Airbus A 320 and agreed on options for 20 addi- 
tional aircraft. It was the biggest deal in the history of 
Canadian aviation. 
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There were obviously confidential agents working in 
secret parallel to the official negotiations. According to 
the business papers on hand, IAL was supposed to 
receive substantial commissions for the Air Canada deal: 
2 to 2.5 percent of the value of each of the unimproved 
jets for a total of about $20 million. It is expressly stated 
that IAL should not appear as an official Airbus repre- 
sentative and also should not participate in sales negoti- 
ations. 


The Airbus agreement from March 1985 was supposed 
to be only the beginning. So-called amendments from 
subsequent years show that the agreement was repeat- 
= supposed to be extended, at least until 31 December 
1989. 


But IAL was obviously also supposed to promote Airbus 
sales to other Canadian airlines: for example, a deal with 
the airline Wardair, which ordered 12 Airbus jets of the 
type A 310 in January 1987, and an order from Canadian 
Airlines International for 17 jets of type A 320 in July 
1988 with an agreement for 17 additional options. 


Beginning in the fall of 1988, IAL received payments in 
the millions from France. On 5 October, the Liechten- 
stein Verwaltungs- und Privat-Bank credited $5 million 
from Banque Francaise du Commerce Exerieur in Paris 
to the account 235.972.037—without contracting 
authority. 


Amendment No 4 that was drafted a few months later, 
which Airbus does not want to recognize and admit 
having signed, expressly mentions a payment of $5 
million. The sum is equal to one-fourth of the total 
commission that was supposed to flow to IAL for the Air 
Canada deal, the contract authors indicated. 


In the three subsequent years alone, about $11 million 
(today about DM15 million) were transfered through the 
same bank connection and a large share of this was 
passed on to an account of Schweizersicher Bankverein 
in Zurich. As the reason for the payment, there was at 
times the brief note: “none.” No contracting authority 
was ever noted. 


Precisely who is behind IAL in Liechtenstein is currently 
also of interest to the tax investigation service of the 
Augsburg city revenue office (file number FR 080/95). 
The tax investigators obviously have a basis for a con- 
nection between IAL and the Bavarian entrepreneur 
Karlheinz Schreiber, who denied this, however. 


The Strauss-disciple and Canada expert is one of the 
most dazzling figures in the Bavarian Amigo-scene. For 
years he had business links with the Liechtenstein firm. 


Schreiber fought his way up from being a carpet dealer. 
He first took over a firm for street markers in Kaufering 
near Munich and rose in the 1980's to be an adviser and 
money manager of the rich and powerful in Bavaria. 
Today Schreiber, who has his own collection of Mer- 
cedes models, pursues discrete consultation business on 








This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 

















FBIS-WEU-95-072 
14 April 1995 


behalf of larger concerns from his property that is 
secured with a wall and video cameras. 


Friends report that Schreiber’s talent is to weave close 
ties with politicians and entrepreneurs in a short time. At 
the bowling alley of his luxurious villa, which Schreiber’s 
guests call ““Kaufering Castle,” the jovial Bavarian frat- 
ernized with all sorts of prominent people, especially 
with Strauss Senior. 


Whenever Strauss came to the area as minister president 
and election campaigner, a former functionary of the 
CSU reports, he often “finished the evening at 
Schreiber’s, had a snack, and drank some Franconian 
wine”—not infrequently until the wee hours of the 
morning. 


Wealthy friends were the ones who got Schreiber inter- 
ested in real estate speculation in Canada in the early 
1980°s. With Schreiber’s help, prominent investors such 
as the Strauss family or Flick’s widow Barbara, for 
example, invested DM20 million to purchase Canadian 
real estate. But the recession caused the prices to fall, the 
investors lost a lot of money, and Schreiber lost some 
friends. 


It is said that only the Strauss family later got their 
money back in some roundabout way, which the partic- 
ipants deny, however. 


The failed “tycoon from Alberta,” as he was called in 
Canadian newspapers, still had good connections with 
the Strauss family and with leading politicians in 
Canada. And the new friends were at least as influential 
as the old ones: the former conservative Prime Minister 
Brian Mulroney was among them, as was his boyhood 
friend and fishing buddy Frank Moores, ex-premier of 
the province of New Foundland and one of the country’s 
most controversial lobbyists. 


It appears that German concerns also expected some- 
thing from Schreiber's contacts. For years, as he himself 
said, Strauss’ friend pulled the strings for spectacular 
Canadian-German industrial deals behind the scenes. 
The man was the “key to the government offices,” a 
business friend reports. 


Schreiber says that from time to time he has also used the 
Liechtenstein IAL to distribute “useful expenditures.” 
German enterprises use this term to register outlays for 
business promotion as well as slush funds so that they 
can deduct them as operating expenses for tax purposes. 
Of course Schreiber claims that he never cooperated with 
IAL for Airbus. 


To business friends, however, he has repeatedly 
“bragged about his Airbus deals,” reports a former 
manager of Thyssen. And a high-ranking aviation man- 
ager even asserts: “Airbus would not have sold a single 
aircraft in Canada without Schreiber.” 


Meanwhile, a bizarre legal dispute has flared up with 
respect to the profits from the IAL-deals. To be sure, 
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today no one any longer wants to be owner of the 
Liechtenstein firm and the IAL-millions. But the busi- 
ness manager of IAL for many years, a Swiss fiduciary, 
demands a share of the IAL-commissions from 
Schreiber. 


He asserts that Schreiber is the owner of the firm and has 
cashed some of the commissions and simply passed on 
some of them but in any case has swindled the Swiss out 
of his money. Schreiber, on the other hand, disputes it 
all: “I know of no contract between IAL and Airbus.” He 
neither received commissions nor is he owner of the 
firm. The mailbox address in Vaduz is only “the thing” 
of the Swiss. 


But Schreiber himself admits that he was helpful at jeast 
in Airbus sales to the Canadian airline Wardair. “They 
asked me,” Schreiber explains, “because they all knew 
about my good contact with Strauss.” Of course he did 
not receive money for that. He was “never involved” in 
the Air Canada deal, however. 


Foreign investigators are also trying to find out where 
the IAL-millions ended up. The Canadian Police has 
started a preliminary investigation. 


And a few weeks ago, the Canadian television broad- 
caster CBC learned, a woman knocked at the door of 
Gary Kincaid, Airbus manager in Washington. The 
uninvited guest came from the American intelligence 
service CIA and showed an interest in details from the 
Air Canada deal. (THIS REPORT MAY CONTAIN 
COPYRIGHTED MATERIAL. COPYING AND DIS- 
SEMINATION IS PROHIBITED WITHOUT PERMIS- 
SION OF THE COPYRIGHT OWNERS.) ws/bonner/jb 
12/22422 apr 


Report: Bundeswehr Needs More, Better Recruits 


9SENO179A Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 8 Mar 95 p 4 


[Article by “fy”: “Bundeswehr Lacks Recruits; Defense 
Commissioner Bichle Submits His Final Report™] 


[FBIS Translated Text] Bonn, 7 Mar—The Bundeswehr, 
as an army of conscripts, will be in serious trouble if 
military service is not made more appealing. That is the 
conclusion reached by Bundestag Defense Commis- 
sioner Biehle, whose five-year term ends in April, in his 
final report. It was released by Bonn on Tuesday [7 
March]. Even today, states the report, selective service 
authorities are finding it difficult to provide recruits for 
the Bundeswehr, especially qualified recruits. Draftees 
who are “rather less” well suited are having to be 
inducted. This situation has arisen because only 38 
percent of eligible recruits actually serve in the 
Bundeswehr; 28 percent choose alternative civilian ser- 
vice and the remaining 38 percent [as published] do not 
serve at ali. While the number of conscientious objectors 
declined from 130,041 in 1993 to 125,694 in 1994, there 
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were 10,44! fewer inductees during this period. Thus, 
the quota could remain at the same high level it has been 


for years. 


It must be recognized, Biehle writes, that many young 
men regard the Bundeswehr as an army of volunteers 
rather than an army of conscripts because, they feel, the 
relevant law gives them the right to “choose” between 
military and civilian service. In practice, their decision is 
usually guided by pragmatic reasons and not by their 
conscience. Moreover, civilian service is more attractive 
than military service. While men in civilian service 
usually remain close to their home environment, mili- 
tary service is performed as far as 100 km away from 
home by 63 percent, as far as 200 km away by 2! percent, 
as far as 300 km away by 13 percent, and as far as 700 km 
away by the rest. The closing of additional bases will 
exacerbate the problem. In addition, the Bundeswehr has 
been negatively affected by the Federal Constitutional 
Court's decision that a sticker that says “all soldiers are 
killers” may be covered by the basic right of free speech. 
Bichle said that he, too, felt “incomprehension and rage” 
over the doctrine expressed in the decision. Many sol- 
diers are increasingly feeling that society no longer 
supports them. Biehle senses a danger of more discrim- 
ination against soldiers. The view expressed by the 
statement “anyone who chooses the Federal Govern- 
ment is stupid,” is no longer rare, and those who perform 
military service often evoke a “sickly smile.” It is also a 
factor that many conscientious objectors, especially in 
the new laender, do not have to serve ai all because there 
are no jobs for them. 


The defense commissioner is skeptical about the effect 
the Bundeswehr’s availability to the United Nations may 
have on potential draftees. Probably only “some of 
them” will feel motivated. Bichle points out that in 
preparation for UN operations, Bundeswehr soldiers are 
rigorously trained to the limits of their capabilities. 
Some conscripts have been “quite critical” of the “mil- 
itary conditioning training” introduced by the army in 
February 1994. “In view of the Bundeswehr's expanded 
role,” a soldier's exposure “to the reality of death” is 
“playing a greater role in training.” The defense com- 
missioner objected to a battalion commander who “prac- 
ticed” the death of a named battalion soldier. The 
funeral “rehearsal” included a speech and a letter of 
condolences to the widow. The defense commissioner 
expressed concern that the increasing severity and disci- 
pline of training may be interpreted as a carte blanche 
for “inappropriate, insulting, or even contemptuous 
behavior.” The more stringent physical requirements, 
moreover, are causing a decline in the number of fully fit 
draftees. Of the 158,318 soldiers inducted in 1994, only 
7 percent were “fit without restrictions.” On the other 
hand, 75 percent were categorized as “militarily fit but 
with restricted ability to perform certain military tasks,” 
and 18 percent were judged to have only “limited fitness 
for basic training and certain tasks.” Because of per- 
sonnel shortages, draftees who are suitable only for 
certain tasks of basic military service (T 7) will be 
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inducted beginning | July of this year. Since they would 
serve not in the crisis reaction force but in the main 
defense force, this would be another step toward creating 
a Bundeswehr that is divided into two parts. Many 
soldiers view the division of the Bundeswehr into a crisis 
reaction force and a main defense force with skepticism. 
They are afraid that foreign operations will become the 
primary mission of the Bundeswehr while national 
defense will become secondary. 


Biehle pointed out that the foreign operation orientation 
of the Bundeswehr, independent of its national defense 
mission, is beginning to have a negative effect on 
internal command principles and on the image of sol- 
diers as uniformed citizens. The demands for training 
based on the new requirements are leading to a disregard 
of the young soldiers’ dignity. 


Biehle commented on the manifest discrepancy between 
the mission of the Bundeswehr and the resources made 
available to accomplish this mission. This situation leads 
to strained morale in the units. Insufficient concern for 
soldiers’ welfare by the Minisiry of Defense adds to the 
problem. He cited the exampie of the units that were 
dissolved without the soldiers being reassigned— 
organizationally or administratively—to another com- 
mand. This caused their careers to suffer, and they were 
unable to apply for relocation expense reimbursement, 
separation money, or mileage payments. Biehle spoke of 
a “poisoned atmosphere” and the unnecessary loss of 
confidence in the military and political leadership. Due 
to a shortage of housing support, the perentage of 
soldiers who are accompanied by their fam ‘es when 
they are transferred dropped from 56 percent tx 1985 to 
16 percent last year. The Bundeswehr is in danger of 
becoming an army of commuters. Defense Minister 
Ruche thanked Biehle for his report and for his admo- 
nition that compulsory military service be maintained. 


Equipment, New Tasks Compared 
9SENO179B Bonn WEHATECHNIK in German Jan 95 
pp 22-23 


[Article by Hans-Dieter Roth: “Combat Vehicles for the 
Bundeswehr’s Crisis Reaction Forces”) 


{[FBIS Transiated Text] The voice of technology now has 
the opportunity to provide information that may chal- 
lenge earlier decisions regarding the suitability of equip- 
ment and the relevancy of materiel requirements. Al the 
19 annual DWT {German Military Technology] 
meeting (Schleswig-Holsteir. branch) in Kiel, Hans-Dicter 
Roth, a senior construction officer and certified engineer 
at the Federal Office for Military Technology and Pro- 
curement (District 11, Section 2), compared the tvpe, 
extent, and characteristics of design criteria for current 
combat vehicles with the different and expanded opera- 
tional requirements for the combat vehicles of the Crisis 
Reaction Force. The result is anything but reassuring. 


The combat vehicles acquired and now used by the 
combat forces of the Bundeswehr are no longer state of 
the art. They are: 
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—the battle tank Antitank Combat Vehicle 

—the armored personnel carrier [APC] To provide a medium range (2,000 meters) antitank 
‘ capability and to assume the antitank mission of the 

—the tank destroyer MARDER APC with the MILAN antitank missile. The 


—the self-propelled [SP] mortar. 


Even the currently active combat-vehicle-system 
projects—for the MARDER-! A3 APC and for the 
pending implementation of the combat-vehicle-system 
phase II for 225 Leopard-2 battle tanks—do not fully 
utilize available technology. Generational changes in 
military equipment—still in procurement plans for the 
1995-2005 period in the early nineties—have been can- 
celled. They called for the implementation of genera- 
tional changes, designated Project KW 90 [Combat 
Vehicles 90}, particularly for the APC, the tank 
destroyer, and the SP-mortar systems. The project would 
also have equipped the combat forces with a system of 
defense against the dangerous threat of the “attack 
helicopter.” 

Combat forces will have to handle upcoming military 
tasks, until at least the year 2010, predominantly with 
the techni2! capabilities of today’s combat vehicles. 
These systems suffer from existing and constantly 
increasing deficiencies in the following areas: 

—overall protection (i.e. survivability) 


—reconnaissance and command and control capabilities 
and 


—weanron effectiveness 


Aside from the strictly technical limits to combat effec- 
tiveness, there are deficiencies in the man-machine inter- 
face, for instance, in ergonomics, noise levels, and 
devices to aid in decision making. 

While the LEOPARD-2 tank enabled armored units to 
initiate a semigenerational change in the early cighties, 
the vehicles of the remaining units of the combat forces 
could initially be only retrofitted or retooled to adapt to 
the increased threat. These combat units were to be 
modernized in the mid-nineties with newly developed 
combat vehicles. Project KW 90 included extensive 
conceptual analyses of combat vehicles based on the 
“military requirements” arising from a broad range of 
missions of armored infantry anc tank destroyer units 
and the need to handle the still unsolved problem of 
defense against attack helicopters. 


KW 90 Planning Concepts 
After considering the pros and cons of specialized versus 
general-purpose systems and experiences with previously 
introduced systems, the following combat vehicles were 
included in equipment planning: 

Infantry Combat Vehicle 


A replacement system for the MARDER APC with a 
25-mm gun as its primary weapon, a crew of 10, and an 
8-man dismounted strength. 


antitank combat vehicle was supposed to operate at 
company level together with the infantry combat vehicle. 
The plan called for a company to have seven infantry 
combat vehicles and five antitank vehicles. The concept 
envisaged a small and simple wheeled vehicle with an 
antitank missile. 


Tank Destroyer System 


for long-range antitank action as a replacement 
metann for the IRGUAR 1 with its long-range antitank 
guided missile system, and incorporating the new tech- 
SE SE FS SREY AN Cee 


Antihelicopter Combat Vehicle 


A new system for defense against helicopters; the plan 
was to provide it with a 35-mm gun. 


SP-Mortar 


A replacement for the M113 SP-mortar. Improvements 
were to be realized with increased nuclear, biological, 
and chemical protection and increased armor protection. 
A more rapid rate of fire and a better hit probability were 
also to be included. 


Because of recognized financial constraints, the KW 90 
project was reduced while still in its conceptual phase to 
the following combat-vehicle configurations: 


Tank destroyer/anti-helicopter combat vehicle (tank 
destroyer PANTHER) and an armored infantry combat 
vehicle (MARDER-2 APC). 


Equipment Status 

With the end of the East-West confrontation and the 
collapse of the Warsaw Pact the threat changed. 
Although the Bundeswehr's primary political mission 
remains national defense and meeting its alliance obli- 
gations, equipment planning has changed significantly 

since 1990 because of the modified threat, the critical 
financial situation, and the political decision to partici- 
pate in UN military missions. 


This has affected equipment planning directly as follows: 
—no plans for a new battle tank; 


—suspension of the MARDER-2 APC program so that 
the MARDER-1! APC will remain the main weapon 
— of armored infantry units until at least the year 


—suspension of the PANTHER tank destroyer program; 


—quantitative changes in equipment and a different 
evaluation of peacetime use. 
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This means: —long transportation routes to deployment areas. 
—only limited improvements to the combat effective- | —¢ rapidly changing spectrum of threats: 


ness of existing systems, 
—increased combat strength can be achieved only by 

reactivating systems in long-term storage. 
It furthermore means the continued use of the current 
MARDER-! A3 combat vehicle system and the execu- 
tion of phase Il of the combat vehicle system for 225 
LEOPARD-2? tanks. It 1s doubtful that this represents an 
adequate crisis-response capability. 

For a Crisis Reaction 

————— Realizing 


One must distinguish here between crisis response 
requirements for national defense and requirements for 
meeting alliance commitments and relating 
to UN actions. Because of the political situation, the 
army must mect its national defense and alliance crisis 
reaction tasks, at least until the year 2009, with previ- 
ously introduced combat vehicles having the above- 
mentioned technical capabilities and with combat vehi- 
cles in the process of being renovated to improve their 
coinbat effectiveness. These weapon systems do not even 
use today’s available technology. Since planned semi- 
generational modifications have been cancelled, a signif- 
icant performance deficit prevails even today in compar- 
ison with other nations, particularly for the battle tank. 
These considerations also apply to operational require- 
ments for UN actions if they require high-performance 
combat vehicles. Furthermore, it should be pointed out 
that some deployments of this type call for specifications 
that are met only to a limited degree by equipment 
currently in use. The multi-faceted nature of potential 
tasks can be visualized by analyzing UN actions in, for 
instance, Iraq, Cambodia, Somalia, and Bosnia. 


For previous military tasks, the ability to cover a broad 
spectrum of missions was met by using substantially 
specialized combat vehicles operating together in a 
“combined-arms combat” mode. Military operations for 
UN missions, however, call for the capability to perform 
missions that cover a broad spectrum—-missions that 
may differ from one time to the next and be exposed to 
different degrees of escalation. One cannot, however, 
assume ihe existence of an operational structure that is 
suitable for combined-arms combat. 


Operating Conditions 


An analysis of operating conditions reve .)s requirements 
that were not considered in the technical design of 
today’s equipment, for instance: 


—acting together with multinational units; 
—operations in different types of terrain; 
—worldwide climatic conditions. 


operate in extreme climatic zones. This applies to the 
functional efficiency of the equipment and, especially. to 
the operator's environment. While a commitment under 
such conditions cannot be precluded, it would have the 
following consequences: 


--reduced functional efficiency; 

—shorter maximum time of continuous operations. 
With the reservations mentioned above, expected mili- 
tary missions under UN auspices could be carried out 
with existing equipment if deployment time and areas of 
operation permit transport by land or water. 
Problems would to encountered if. 


—the situation requires air transport to the area of 
ee ne 
operation, 


—the threat level exceeds the capabilities of currently 
available combat vehicles only because of financial 
constraints. 
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—overall protection. 


troopers’ weapons carriers, the WEASEL TOW [tactical 
operational weapon] and MK [automatic cannon}, meet 
the criteria for air transportability. Strangely, demands 
for air-transportable combat vehicles come not from the 
combat forces but primarily from the supporting forces, 
such as artillery and air defense units, where they are in 
the planning stages. 


Labor Minister Views East-West Disparity 


95ENO0192A Duesseldorf HANDELSBLATT in German 
17-18 Mar 95 p 6 


Article by Rainer Nahrendorf. “The “Equity Gap’ in the 
Calls For Workers To Share in Production 


Assets”) 
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[FBIS Translated Text] Bonn, 16 Mar—in a conversa- 


considering the excitement connected with the closing of 
a steel mill in the western German city of Rheinhausen. 
Bluem: “Without job creation measures, continued edu- 
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through increased payroll deductions rather than by 
means of tax increases, Bluem stated that, if a long 
political debate had first been carried out on the right 
type of financing. the circumstances themselves would 
have brought about a solution, ¢.g in the form of a large 
population shift 

Because of the social transfers for the new laender. the 
money paid in for social security was 3 percent higher 


i 
| 
! 
4 


— west to cast but also from south 
nortn. 
Regarding the reproach that has been repeatedly made, 


income, and those in the lower income brackets with 3.7 
percent. 


At the same time, Bluem showed little sympathy for 
those critics who respond to the great historical change 
like bookkeepers. The gain brought by German unity 
cannot be measured in marks and pfennigs. It should 


Within a short period of time, the employment adinin- 
istration system generated, out of nothing. 400,000 jobs 
to continued education and vocational retraining pro- 

He does not claim that cach of these measures 


FBIS-WEL-95-072 
14 April 1995 


say thys in good consoence, though he could not rule out 
instances of poor management. 


To keep carnings in the second labor market from 


ment. The second labor market should not be permitted 
to stabilize to such an extent that no one wants to get oul 
of it. The parties to the wage/salary agreements must 
take the difference between the first and second labor 
markets into account, but at the same time pay wages in 
the second labor market that are higher than welfare 


well as in eastern Germany. Bluem: “Anyone able to do 
a little bit of arithmetic can figure out that with cight 
hours of side carnings 
than 


5 
: 


internal revenue offices would move ‘with equal encrgy 


ployed persons in the cast and the west to report to the 
employment office worked wonders. Of the 8 million 
invitations sent—some of the unemployed were sent 
multiple imvitations—-600,000 broughi no response at 
all. Bluem: “It can be concluded from this that the more 
anonymous the relations between the individual and the 
welfare state, the lower the threshold for abuse of the 
state.” 


There were also cases in which welfare recipients were 
registered as unemployed in the casi but at the same time 
held jobs in the west. Through data tracking, abuses in 
the receipt of unemployment compensation were discov- 
ered in more than 500,000 cases. “The welfare state is 
not defenseless. I'm not going to stand like an idiot on 
the sidelines and permit those who do not follow the 
rules of the game to be the winners.” 


Pensioners were described by Bluem as the first winners 
of German unity. At the time the social union was 
introduced, castern pensions were between 37 and 39 
percent of those in the west. Today the eastern pensions 
are 77 percent of those in the west. Prior to the social 
union on 30 June 1990, the average pension in the GDR 
was DM475, while in January 1995 it was DM1.295. 
This represents an increase of 161 percent. 
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Problems With Wage Parity Scheme 


9SENO192B Duesseldorf WIRTSCHAFTSWOCHE in 
German 16 Mar 95 pp 22-23 


[Article by Ante Sirleschtov and Birgit Marschall: “Left 
Unnoticed—W age Agreements in the West Have a Dev- 
astating Effect in Eastern Germany™] 


[FBIS Translated Text] Rarely have the 139 employes 
of the Schmiedeberger Gresserei [foundry] GmbH seen 
their boss so embittered. Labor and management in the 
west, rails Dietrich Haselwander, also president of the 
Association of Saxon Metal and Electrical Industries, 
“don't give a damn about us.” 


Following the surprisingly high wage agreement reached 
in the western German metals industry, Haselwander 
has been hit by a “double whammy.” He must not only 

the western German wage increase, but must 
fulfill the “Graduated Salary Agreement East™ as well, 
which envisions the alignment of castern wages with 
western levels by mid-1996: Rather than the 87 percent 
of western wages that they have paid in the past, begin- 
ning in July employers in the east must pay 94 percent of 
the higher western wages—all in all, a cost increase of 
nearly 20 percent this year. 


The fact that the parties to the collective bargaining 
agreement in the west have simply ignored the devas- 


sive conflagration that will cover the entire castern 
German economy. Until now, the binding link-up with 
the western German high-wage area has placed a burden 
on only a few branches in the cast, among them the 
metals industry and the public services sector. Bul now, 
warns Hilmar Schneider, labor market expert at the 


Nearly every labor union in the cast is now calling for 
equality. Employees and employers of the eastern 


has calculated, would “break the back” of his firm. Even 


— — — —* 


—— —— 
western level, while the wage unit costs are still a good 
quarter more than the comparable western per unit costs. 


The hope of eastern German entrepreneurs to finally get 
both feet on the ground in the export area will then have 
dropped to zero. To gain access to the international 
marketplace at all, they have to offer their products 
below cost. But that can hardly be financed now. Due to 
the dramatic increase in the value of the mark abroad, 
eastern German products are now becoming unafford- 
able once and for all for Americans, British, Italians, aid 
Spaniards. 


It is understandable that more and more castern firms 
should be threatening to leave the tariff community. The 
Association of Thuringian Metal Industry 

for example, now represents only slightly less than two- 
thirds of the metal and electrical firms in the land. The 
firms remaining are concluding internal agreements in 
order to keep wage costs low. In Saxony alone, according 
to estimates of the Association of Saxon Metal and 
Electrical Industries, “far over 60 percent” of the 
member firms have concluded agreements with the 
works council to lower the wages or change the working 
hours stipulated in the collective bargaining agreement. 
Such agreements “are illegal, to be sure, but there is 
nothing else our enterprises can do, they have to con- 
clude them,” a functionary of the parent organization of 
metalworkers unions admits. Even Association Presi- 
dent Hans-Joachim Gottschol does not plan to imple- 
ment the wage agreements prescribed in the collective 
bargaining agreement at his firm in Leipzig, Rackwitz 
Aluminiom GmbH, fears Marianne Riemer, the head of 
the works council for the 450-employee firm. 


The last hope of the eastern entrepreneurs for a legal way 
out: This week, they intend to wrest a supplementary 
agreement from the 1G Metall labor union. The model 
for this is to be the western German agreement for 
employment security, which has thus far not applied to 
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the cast and which makes possible shorter working hours 
without a loss of pay, for example. In return, the 
employers are offering to refrain from further layof 


Expert Team Views Radical Tax Reform 


9SENO1934 Duesseldorf WIRTSCHAFTSWOCHE in 
German 16 Mar 95 pp 32-45 


[Articte by Stefan Baronand Konra. —rdschuch “The 
Whole System Is Compietely Nuts —<Germany's Leading 
Experts Call For a Radical Reform of the Tax System 


[FBIS Translated Text] Is there a way out of the tax 
chaos? WIRTSCHAFTSWOCHE invited these seven 


—Frankfurt economist Joachim Mitschke, who is con- 
sidered the inventor of the block grani model; 


— Wolfgang Ritter, tax expert for the Federal Associa- 
tion of German Industry, and 


—politicians Joachim Poss, political spokesman for the 
SPD [Social Democratic Party of Germany] Bund- 
estag caucus, and Kurt Faltthauser (CSU) [Christian 
Social Urion], who as parliamer ‘ary state secretary in 
ine Fevieral Ministry of Finance is now primarily 

Stefan Baron i+ co-chief editor of the magazine, and 

Konrad Handschuch is a member of the Bonn staff. 

[WIRTSCHAFTSWOCHE] Your ministry, Mr. Faltl- 

hauser, has scuttled the proposals made by the so-called 

Bareis Commission regarding tax exemption for subsis- 

tence level incomes into the wastebasket. Is that the way 

to deal with expert advice that you yourself commis- 
sioned? 

[Faltthauser] Relations between science and politics are 

not as poor as they appear. But the measure of success of 

such expert opimons is not whether politicians immedi- 
sion for some time. Naturally, what the Bareis Commis- 

sion proposes is not feasible, especially not as of 1996— 

for many reasons. But it is a constant reminder not to 

view feasibility as the only essential yardstick. 

[Bareis] | can no longer stand hearing the phrase Bareis 

expert opinion’, the theses were unanimously submitted 


system must be trimmed. | am sed that those 
politically responsible in the coalition anu the opposition 
don't think they are capable of doing that. 


[Faltihauser] We should debate your proposals onc by 
one, and then I could explain to you what unreasonable 


: 
g 
| 
5 


norms... 
[Bareis} Yes! 
[Faltthauser] ..1 want to contradict. Politics must not 


the law, but they make a great exception and say that the 
taxes are not in order. 


[Faltihauser] It was the same even in Roman times! 


[Lang] The Roman emperor collected his money with the 
sword. But we now live in a constitutional state in which 
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[Poss] I am not at all pessimistic, even if we achieve only 


(Faltihauser] That is part of my ideas on taxes! 


[Poss] ...as well as possible refinancing terms to develop 
the draft of a new tax law which we ‘hen can consider 


calmly in 1996. 


{[WIRTSCHAFTSWOCHE] Mr. Rose, you have devel- 
oped a simpie and efficient tax system for Croatia which 
you also recommend for Germany. Could you acquaint 
us with the system in a few words? 


[Rose] The system has been cleansed of 90 percent of the 
abuse of the German law as a playground for all sorts of 
control and redistribution goals. There is not even an 
option for deducting charitable donations. No deduction 
for home offices, not even mileage deductions. 


(WIRTSCHAFTSWOCHE] And therefore the tax rate is 
much lower—is that not part and parcel of it? 


[Rose] Yes. The tax rate starts at 25 percent and in 
principle is capped at 35 percent, whereby the basic 
tax-exempt amount is not built into the rate, but rather is 
deducted from the basis of assessment. 


[WIRTSCHAFTSWOCHE] What else distinguishes 
your tax model from the German one? 


[Rose] The German system overtaxes investment 
income, which puts investments at a particular disad- 
vantage. 


[WIRTSCHAFTSWOCHE] For example? 


[Rose] With a normal yield of 3 percent in real value, 
which expresses the average cost of capital, and with an 
inflation rate of 3 percent, capital costs amount to 6 
percent. If a yield which just covers these capital costs is 
also taxed, as under the present German system, the real 
yield becomes negative. So one shorid not be surprised 
when entrepreneurs no longer make these investments 
and jobs are destroyed. Therefore, we have laid out the 
entire system in such a way that capital—no matter 
where or by whom it is invested—is subject to tax-free 
protective interest. 
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[WIRTSCHAFTSWOCHE] Hence, a kind of tax-free 
subsistence level for capital. 


[Rose] Precisely. This ensures that only so-called exces- 
sive profits are subject to taxation. 


[WIRTSCHAFTSWOCHE] Is this system also appro- 
priate for Germany? 

{Lang} Sooner or later we will have to follow a similar 
path. On the one hand, we have a relatively high tax rate, 
in part, of course, due to the financing of German unity. 
But from this stems tie special responsibility to make 
the levy system just and uniform. In contrast, the income 
tax, which makes up almost 40 percent of the entire tax 
proceeds, is so permeated with control 
norms that the function of justice and the equalization of 
burdens is lost completely. Moreover: The ideal of our 
tax system is the theory of direct access to property, 
which aims specifically at taxing investment income. But 
in reality we have implemented this concept in only a 
fragmentary fashion. Private sales revenues are tax-free; 
we have, for example, special depreciations, and an 
abundance of subsidies which are now acting counter to 
the investment income concept and destroying the entire 
system. 
[WIRTSCHAFTSWOCHE] What do you propose? 


[Lang] If we really want to make progress, we must have 
a basis of assessment which lowers the resistance to taxes 
and enables the citizen to defer the tax burden through 
savings and investments. The tax performance capability 
comes only later when the investments flow back. If all 
investments and forms of savings are treated uniformly 
for tax purposes, we have a transparent income tax 
system which can be managed almost without any tax 
concessions. 


[WIRTSCHAFTSWOCHE] Mr. Poss, would you favor 
such a tax system—or do you have other priorities? 


[Poss] First of all, such a system must be understandable 
and acceptable to the citizen. Secondly, it must be easily 
surveyed and manageable for the administrators. And 
thirdly, it must be concentrated in its control effects, and 
hence efficient. 


[WIRTSCHAFTSWOCHE] There is dissension. Some 
are not fond of control tools, others believe they are 
indispensable. What is your position, Mr. Mitschke? 


[Mitschke] Control norms are gaining ever greater 
importance. The major task today is to develop tax 
systems that promote employment. The tax system now 
in effect is inimical to employment—for various reasons 
which Mr. Lang and Mr. Rose have described aptly. 
{[WIRTSCHAFTSWOCHE] What is your alternative? 


[Mitschke] I am in favor of a general cash-flow system 
which encompasses all revenues; that is to say, taxation 
of income less capital formation. Then we would no 
longer need overall assessments of position. This would 
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eliminate a large part of the tax authority's expenditures 
for external audits that are only a periodic accounting 
cosmetic, and we could expand the basis of assessment 
and lower the tax rates. Restoring the old system would 
not do that, however. 


[Poss] And just why not? 


[Mitschke] Look at the revenues. Five-sixths of all 
income tax revenues come from the wage tax. The 
assessed income tax—that is the income tax on all other 
proceeds—hardly plays a role anymore; at present, it 
amounts to 11 percent and vacillates around 33 billion 
German marks [DM]}—and has for decades! That means, 
because we skip so much in the category of investment 
income, we must tax those whom we cover all the more, 
predominantly the incomes of those in the labor force. 
This is especially foolish with regard to employment 
policy, since these workers’ incomes have a great effect 
on consumption and also strongly influence employ- 
ment. Incomes that are little used in consumption, 
namely from private property and from securities, we tax 
in an extremely fragmentary fashion. But taxation there 
would be much less harmful to employment. 


[WIRTSCHAFTSWOCHE] Mr. Ritter, how do you like 
that? 


[Ritter] | consider the exclusion of interest—as has been 
introduced here—absolutely important. For what is hap- 
pening today? Because of the tax-free amounts, interest 
accruing to private individuals is 80 percent tax-free; the 
other 20 percent has slipped away—with the help of 
foreign deposits. If even 10 percent still pay taxes on 
their interest, you can send them a bouquet of flowers. 
On the other hand, what are we doing to business? There 
we tax interest several times over: income/corporation 
tax plus trading revenue tax, and two more times with 
the trading capital (ax and property tax on net worth as 
imputed income tax. Thus we tax these revenues four 
times, although we have just heard that it would be right 
not to levy taxes on them at all. But that is still not all. 
With the trade tax we also levy taxes on debts and the 
interest paid on them. We cannot go on like this. If we 
follow the system of income taxation excluding interest, 
then we have no problem with interest flight, with the 
banks, or with supervision by the tax authority. If the 
latter at present uses its troops in an assault, then that is 
a sign that the whole system is completely nuts. This 
system must employ such battle troops only because the 
insight is lacking that tax justice and tax simplicity could 
be much better for the economy. 


[WIRTSCHAFTSWOCHE] Any objections, Mr. Faltl- 
hauser? 


[Faltihauser] We do not at all dispute that the present tax 
system is too complicated, contradictory, and funda- 
mentally in need of reform. But | am not for demolition 
and rebuilding; I am for a complete overhaul. 


[Lang] Absolutely right! 
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[Faltihauser] But I do believe, Mr. Lang, that your ideas 
of a consumption-oriented taxation, which have not only 
been implemented in Croatia but at present are also 
being hotly debated in the United States, rather resemble 
demolition. In principle, it boils down to the fact that the 
savings you deposit or invest reduce your tax base. For 
me, there immediately arises the question of justice. 
Anyone who is forced to use 100 percent of his low 
income for consumption is played for a sucker, anyone 
who has a low consumption ratio and can save a lot is 


There is also the problem of transition, the hoarding of 
cash. You carry out a tax reform in uncharted territory. 
You can do that in Croatia, but not in Germany where 
we have a historically matured system that is becoming 
increasingly interlocked with the neighboring couniries 
in Europe. 


[WIRTSCHAFTSWOCHE] Then what is your alierna- 
tive? 


[Faltihauser] My ideas can be summarized in five areas. 
First of all: clearly lower tax rates. Simultaneously, for 
the medium term as soon as it is manageable, I envision 
a tax rate of linear progression, since this is a reflection 
not only of our performance principle, but also of the 
principle of a social state. Secondly, in the medium term 
I advocate uniform top tax rates: 45 percent for corpo- 
rate tax, 47 percent for trade incomes, and 53 percent for 
private incomes—but this must be the reality for only a 
transition period. Thirdly, in the medium term, mate- 
rial-asset taxation must be climinated completely. This 
applies to the property tax as well as the trading capital 
tax. Furthermore, we should shift the weight away from 
indirect taxes to direct taxes by five percentage points. 
And lastly, we must examine the harmonization of our 
tax system with the social system. I do not want the block 
grant. But: The critical tax load plus the social transfers 
such as housing allowance, children's allowance, and the 
Federal Training Promotion Act, result in a critical 
burden which looks like the mountainous silhouette of 
the Dolomites. That cannot be satisfactory. 


If we seriously tackle these goals, we will be so busy, dear 
professors, that there will be no room for the illusions or 
revolutions you proclaim. 


[Bareis] That, Mr. Faltlhauser, was essentially our con- 
cept. 


[Faltihauser] No, no, no! 


to be hidden in the tax law. It makes the tax 


unsystematic. But most politicians are pleased by that. If 
they had to adhere to a conclusive tax system, they could 
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[Poss] Mr. Faltihauser and I are quite close in our 
outlook. But I should like to add that, worldwide, there is 
no progressive taxation of consumption and that rev- 
enue neutrality probably can be achieved only with 
considerably higher tax rates. 


[Rose] No, that is not correct! 


[Ritter] If it were so, I would be against it. Instead, the 
rate must be radically lowered, which offers the oppor- 
tunity to clean up the basis of assessment. 


[Poss] Please, let me finish formulating my concerns. In 
my viewpoint, income as an indicator of economic or tax 
performance capability has proven itself, and a total 
change in the system would have a truly unpredictable 
impact on legislation, administration, and taxpayers. In 
my opinion, these are all substantive objections, and I do 
not know whether you can clear them away just like that. 


[WIRTSCHAFTSWOCHE] Mr. Rose, you clear them 
away! 


[Rose] I must express my disappointment. I had hoped 
that this talk would give political decision makers the 


[Ritter] To think about it! 


[Rose] ...and to exchange information. Your statements, 
Mr. Faitihauser and Mr. Poss, show that you do not 
know that consumption taxation can be implemented in 
two ways, and with precisely the same results, but 
achieving a different timing in the distribution of the tax 
revenue. 


If you put today’s income of DM1,000 into savings, 
untaxed, a year later—at a 10-percent interest rate—you 
will have DM1,100. If you tax that one year later at 50 
percent, the tax revenue is DM550. But if you tax that 
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DM1,000 right away today—as is done in this country— 
DM500 remain. After one year, with interest this yields 
DM550. Thus you have precisely the same result, only a 
different timing in the distribution of the tax revenue. 
Perhaps it surprises you that there are actually solutions 
which in no way imply that everything collapses and that 
everything has to be done anew. One can also further 
develop the existing law systematically and resolve many 
problems in the process. 


New Investment Interest in South Africa Seen 
95P20678A 


[FBIS Media Note] German interest in investing in 
South Africa has reawakened since the new government 
took over in that country last year, according to a report 
in the Bonn daily GENERAL ANZEIGER of 18 March. 
The South African ambassador in Bonn, Hartmut Beck- 
urts, told GENERAL ANZEIGER that “the telephone 
has not stopped ringing.” and that most of the inquiries 
have been in the fields of machinery, electronics, mining, 
and tourism. Small and medium-sized firms have shown 
the greatest interest; the larger firms are apparently 
waiting until it is clear what kind of economic policies 
the South African government will pursue, according to 
the Federation of German Industry. Many large firms, 
such as Siemens, Mercedes-Benz, and Bayer, are already 
established in South Africa, and there have been rela- 
tively few new investments since the new government 
took over there. The head of the German Investment and 
Development Company, Karl-Heinz Kolz, reports that 
most of the new investment has been in the construction, 
automobile, mining, and tourism industries. Kolz adds, 
however, that he is expecting investment to pick up this 
year as demand in South Africa increases. “We have 
very, very high expectations for South Africa.” 
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Paris Rules Out Lifting Iraqi Oil Embargo 
BR1304115395 Paris LA TRIBUNE DESFOSSES in 
French 13 Apr 95 p 8 


[Unattributed report: “France: li Is Not Yet Time To 
Lift the Oil Embargo Against lraqꝰ] 


[FBIS Translated Text] France thinks that “it is not the 
right time to discuss” the lifting of the oil embargo 
imposed on Iraq four years ago, Foreign Ministry 
spokesman Richard Duque said yesterday. On the occa- 
sion of the next UN Security Council debate, “France 
will reaffirm its support for the efforts made by the UN 
Special Committee” responsible for monitoring Iraqi 
disarmament [UNSCOM]. “France will announce that 
owing to the shortcomings of the Iraqi biological 
industry which UN Special Committee Chairman Rolf 
Ekeus has reported, the time is not right to discuss the 
implementation of paragraph 22 of Resolution 687.” 
This paragraph links the resumption of oil exports to full 
Iraqi disarmament. In its report presented Tuesday [11 
April] at the Security Council, UNESCOM stated that 
“Iraq has not totally revealed its past military biological 
program, nor has it provided explanations relating to 
materials and equipment purchased for this program.” 


Ministry Denounces The Hague’s Apache Contract 
BR1204143995 Paris LE MONDE in French 12 Apr 95 
po 


{Unattributed report: “France Regrets the Netherlands 
Government's Decision To Buy U.S. Apache Helicop- 
ters Rather Than the European Tigre™’] 


[FBIS Translated Text] “We regret the meaning of this 
decision which will not promote European solidarity, 
especially in the European defense industry where we 
closely work with our German partners,” the Foreign 
Ministry communique issued on 10 April said. 


Officials Vuice Criticism 


BR1304115195 Paris LIBERATION in French 13 Apr 
95 pil 


[Article signed “S.E.” and “J.Q.”: “France-Netherlands: 
Discord Surrounding 30 Helicopters—The Hague Has 
Just Bought U.S. Apaches] 


{[FBIS Translated Excerpt] The Netherlands decision, 
announced last Friday [7 April]. to buy 30 U.S. Apache 
helicopters instead of the French-German Tigre, will 
leave its mark on a EU which is painfully trying to 
establish a common defense force. The French foreign 
minister, questioned in Luxembourg on Monday, did 
not mince his diplomatic words: “One day we will have 
to think about reconciling our declarations of European 
solidarity and the practical choices we make,” Alain 
Juppe said. At the French Defense Ministry the tone is a 
good deal tougher, with no hesitation being shown in 
proposing that the Dutchmen responsible for making the 
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choice be “sent to Coventry” for having taken sides with 
the Americans in “the battle to the death in which the 
United States is engaged with the European arms indus- 
try.” “France will hinder the appointment of Dutchmen 
to positions of responsibility within the Union or other 
international organizations.” The tone at the French 
Foreign Ministry is a little more cautious: “We cannot 
cut our links with them, even if they have behaved badly 
toward us.” The verdict both in Paris and in the WEU 
[Western European Union] is that the decision by the 
Netherlands “has struck a serious blow against European 
defense by endangering its industrial base.” Although the 
French have reacted more strongly than the Germans, 
German involvement here is no less deep. After all, 
Helmut Kohli had no hesitation in travelling to The 
Hague in an effort to convince the Dutch to buy Euro- 
pean. So it goes without saying that the Netherlands 
Government has hardly enhanced its prestige in this 
business. All the more so since its choice in favor of the 
U.S. helicopters has placed it in a precarious position, 
bearing in mind its stated desire to become more pro- 
European in foreign and defense policy matters. |,,assage 
omitted] 

The Netherlands now finds itself marginalized and a 
touch discredited vis-a-vis its partners. “For some time 
the Netherlands will be ill-placed to teach us any lessons 
about European commitment,” was the message given 
through clenched teeth by the French Foreign Ministry. 
The interest displayed by the Netherlands in the French- 
German Arms Agency and the Eurocorps—of which it is 
not a member—has now given way to considerations of 
profits and losses. “More than ever before we are going 
to lean on the French- German partnership” to develop 
a European defense force. Because once again the 
Apache affair has shown France that its partners have 
retained their pro-Atlantic reflexes dating from before 
the Cold War which are making their European commit- 
ment somewhat fragile. Nonetheless, one WEU diplomat 
said that the decision by the Netherlands—which “does 
not have an army worth mentioning”—should not be 
overplayed, and that the acid test of the Europeans’ 
desire to establish a joint defense force will come from 
London. Over the next few weeks, the British Govern- 
ment will have to make three major decisions on military 
matters: Whether to purchase Tigre or Apache helicop- 
ters and whether or not to participate in building frigates 
and the future European transport plane. A threefold 
“no” by the British would make a joint European 
defense force a hypothetical question for a long time to 
come. 


Eurocopter CEO Comments 
BR1004144095 Paris LIBERATION in French 10 Apr 
95 p 19 


[Interview with Eurocopter CEO Jean-Francois Bigay by 
Jean Guisnel; place and date not given: “The U.S. 
Competitor Is From 30 Years Ago”’] 

[FBIS Translated Text] [Guisnel] Why did you lose this 
contract? 
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[Bigay] Right from the beginning, the Netherlands Army 
favored the Apache. The technical specifications that it 
outlined were those of the Apache, and, from the start, it 
had not even thought to consult us. Its pilots and its 
officers were trained in the United States and flew on the 
Apache, which became their reference. Obviously there 
were some people in the government coalition who 
thought it was necessary to have the same equipment as 
Germany and France, while others—whose weight car- 
ried the decision—felt it was better to have the same 
equipment as the Americans. 


[Guisnel] Is the Apache really different technically? 


[Bigay] The technical arguments do noi really hold up 
since the conception of the Apache goes back 30 years. 
Everybody knows what technological progress has been 
accomplished in the meantime. The Dutch Apache will 
not be “interoperational” with those of the U.S. Army 
because the latter is getting ready to welcome a new 
version, the AH-64 Apache Longbow. In order to 
respond to their specifications, we had to propose a 
version of the Tiger which was less evolved than that 
which the French and Germans already have. 


{Guisnel] Does this failure threaten the continuation of 
the Tigre program? 


[Bigay] Not in any way. The contract for the industrial- 
ization of the Tigre, set out in the military program law, 
will be signed in the next two months. This program is 
built on deliveries to the French Army and to the 
German Army. Exports are therefore a bonus. 


[Guisnel] You are among the staunch advocates of a 
policy of “European preference” in terms of arms ... 


[Bigay] The Anglo-Saxons mock us when we speak of a 
European preference, and the French find it pretty 
amusing, too. I think that if we in Europe were to have 
the equivalent of the “Buy American Act™ (the law 
requiring the purchase of U.S. products) it would not be 
a bad idea. And if European armies were to buy as many 
U.S. helicopters as the Americans buy European helicop- 
ters—in other words, none—this would be a good start. 


{Guisnel}] Will this affair have any repercussions on 


Eurocopter, which seems to be having problems getting 
out of the red? 


[Bigay] For 1993 and 1994, Eurocopter was in the red by 
200 million French francs [Fr]. the equivalent of our 
restructuring plan, plus the specific costs of develop- 
ments, some Fr! 50 million. Five years ago we launched 
the EC-120 and the EC-135 models. We are providing 20 
percent of the financing for the future transport heli- 
copter, the NH-90. 


Article Reviews U.S. Policy on Iran 


BR1204 143395 Paris LE POINT in French 8 Apr 95 
pp 30, 31 


[Article by Benoit Laporte: “The Oil Weapon”) 
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[FBIS Translated Text] The United States has been 
reviewing its Iranian policy. Both the White House and 
Congress are intent on being the first to take tough 
measures against Tehran. This is because the Americans 
have been worried by the ayatollaks’ nuclear ambitions, 
as well as their efforts to sabotage the peace process in 
~ — East, and their stronger military presence in 


For months Washington has done all it could to deter 
Moscow from selling two nuclear power plants to the 
Iranians. To no avail so far. But the Clinton administra- 
tion has now come to realize that if its isolation strategy 
toward Tehran is not working, it has only itself to blame. 
Indeed, for 15 years the United States has been both 
Iran’s worst political foe and best oil customer. The 
Americans never imposed on Iran sanctions such as 
those implemented against Iraq, Libya, Serbia, or Cuba. 


“This economic embargo of ours is a myth,” Senator 
Alfonse d’Amato says. “We have been funding Iranian 
terrorism by buying oil from the ayatollahs.” And there 
is no denying that through their foreign subsidiaries U.S. 
companies purchase every year 30 percent of Iran's 
crude oil (worth $4.25 billion), refining it and reselling it 
to third countries. Similarly, U.S. industry sold to Iran 
last year $328 million’s worth of—mostly oil- 


related—equipment. 


In a break with this ambiguous attitude, Bill Clinton last 
month ordered U.S. companies to cease investing in 
Iranian oil or gas extraction projects. This killed a $1 
billion contract negotiated by Texan company Conoco. 
Not to be outdone, the U.S. Congress has been discussing 
a bill to ban all trade between the two countries and to 
penalize foreign companies trying to grab the market 
shares left by withdrawing U.S. companies. 


The Clinton administration is divided over this pro- 
posed total embargo. Trade officials insist that it can 
have no effect in the absence of international support. 
Thus they warn that when Iran was not allowed to buy 
Boeing 747 airliners last year, the contract went to 
Europe's Airbus Industries! 


Dassault Warns of Dangers of Weak Dollar 


BR1104145095 Paris LES ECHOS in French 11 Apr 95 
p 28 


[Report by Jean-Pierre Neu: “Serge Dassault at War— 
Call for a Guaranteed Exchange Rate™’} 


[FBIS Translated Text] “The government should be 
aware of the damages that the current value of the dollar 
is causing for all of France's export industry.” Serge 
Dassault, who did not express any particular worries on 
7 March during the presentation of the 1994 results for 
the Association of French Aerospace Manufacturers, 
which he presides, is changing his tune. 


Between | March and 7 April, the dollar lost 40 centimes 
against the franc or almost 8 percent. Pricing proposals 
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made since the start of the year in certain markets have 
become 10-15 percent more expensive. “This compro- 
mises sales and current negotiations,” Serge Dassault 
says, pointing to the loss by Eurocopter of the Dutch 
contract for 30 combat helicopters. He adds: “If we do 
not lower our prices, we do not sell anything, if we do 
lower our prices in order to maintain our offer compared 
with the competition, we lose 12 percent.” The few 
contracts which have been won, such as the sale of 
helicopters to the United Arab Emirates, are therefore 
won at cut rate prices. 


Serge Dassault also criticizes negotiations between 
Europe and the United States over aeronautical compe- 
tition, which have focussed on subsidies without men- 
tioning the parameter which, according to him, is the 
most important: the dollar. “We should have agreed to 
reduce our direct and indirect subsidies only so long as 
the dollar does not go below the rate of six francs.” 


Polls Show Chirac Leading in Presidential Race 


LD1404084095 Paris LCI Television in French 0800 
GMT 14 Apr 95 


[FBIS Translated Text] We move on to the presidential 
election in France and to the last polls before the first 
round of voting. 


The positions remain stable. A Louis Harris poll for 
VALEURS ACTUELLES puts Jacques Chirac in the 
lead with 26 percent, ahead of Lionel Jospin, with 20.5 
percent, and Edouard Balladur with 18.5 percent. 
Jacques Chirac is given as the winner in the second 
round whoever else features in it. 


The same trend emerges in the IFOP poll published in 
LIBERATION this morning, with 26.5 percent for 
Jacques Chirac in the first round, ahead of Lionel Jospin, 
whose standing is steady at 2! percent, and Edouard 
Balladur, who has dropped to 17.5 percent. Chirac is still 
the winner in the second round. 


On the other hand, the fight is a closer one according to 
the IPSOS-LE POINT poll: behind Jacques Chirac, who 
is two points up at 25 percent, Edouard Balladur and 
Lionel Jospin are on level pegging at 20 percent, but the 
mayor of Paris still wins with a good margin in the 
second round. 


Presidential Elections Seen Still Undecided 
95P20710 


[FBIS Media Note] 


Analysts’ Opinions Divided 

An article by Eric Dupin in the 5 April Paris daily 
LIBERATON reported on a recent meeting of the 
French Political Science Association that discussed the 
presidential elections. The percentage of the undecided 
remains higher than at any other time, making the 
electoral climate “exceptionally unstable,” according to 
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Dupin. The many analysts who thought Balladur’s posi- 
tion was impregnable still do not believe in Chirac’s 
predominance. Jerome Jaffre, the director of the SIFRES 
polling organization, was cited by Dupin as having 
emphasized that Balladur’s popularity drop preceded 
Chirac’s rise, arguing that a series of government polit- 
ical errors in February led the rightist electorate to 
Chirac but that the pendulum could still swing the other 
way as the campaign unfolds. Dupin cited the opinion of 
university professor Jacques Gerstle to reinforce Jaf fre's 
thesis. Gerstle maintained that Balladur erred in 
declaring his candidacy without immediately launching 
his campaign, while at the same time feeling the effects 
of a “governmental delegitimization” caused by the 
scandals that surfaced at the same time. Another partic- 
ipant at the meeting, researcher Roland Cayrol, was 
cited by Dupin as arguing that because it is difficult to 
differentiate between the policies of Bailadur and 
Chirac, attention is focused on their personalities. 
Nothing, however, changes as rapidly as a candidate's 
image, and that is why Laurence Parisot, director of the 
TFIP polling organization, thinks that the electorate’s 
choices have not yet crystallized, Dupin continued. 


At the other end of the spectrum, university professor 
Olivier Duhamel believes that the February evolution 
signaled the beginning of a durable change. “A decisive 
segment of the electorate made a decisive choice at a 
decisive time,” Dupin quoted him as saying. University 
professor Jean- Dominique Lafay's approach also leads 
to the belief that Chirac’s current lead rests on “strong 
logic,” Dupin continued. He quotes Lafay as saying that 
“people have the impression the [economic] crisis has 
been overcome...and Chirac’s idea to loosen the belt is 
well received.” A study of the variations in Chirac’s 
popularity compared with Balladur’s reveals that the 
advantage of the Paris mayor is linked with expectations 
for a better standard of living, Dupin asserted. 


Jospin in No Hurry for Mitterrand's Support 


LD1304200195 Paris France-Inter Radio Network in 
French 1700 GMT 13 Apr 95 


[FBIS Translated Text] On the Left it is the time of 
major maneuvers around Mitterrand. The leadership of 
the Socialist Party is asking the head of state to intervene 
at some time or another in the campaign to support 
Jospin, a Jospin who seems much less in a hurry than his 
friends to obtain the presidential sanction. It is not up to 
me to ask for the president's support; it is up to him to 
decide what he believes he must do, says Lionel Jospin, 
visibly irritated: 

[begin Jospin recording] I think it comes from good 
intentions. I think that [Socialist Party leader] Henri 
{Emmanuelli] himself would no doubt have preferred—I 
don't know—that it should be more discreet; I don't 
know. But, well, | am the candidate of the forces of 
progress who is preparing to enter the second round, if 
that is what the French people want. And so, that is what 
motivates me. As for all those who are my friends and 
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associates, they know very well that I am on the terrain, 
I conduct my campaign, and that is how one should do it, 
I think. [end recording] 


Jospin Pledges No Resumption of Nuclear Tests 
AU1404101395 Paris AFP in English 0958 GMT 14 Apr 95 


{[FBIS Transcribed Text] Paris, April 14 (AFP)— 
Socialist presidential candidate Lionel Jospin pledged 
Friday [14 April] lihat France would not resume nuclear 
tests in the South Pacific if he were elected in forth- 
coming ballots. 


“I want to say it clearly today: if 1 am elected, France will 
not resume nuclear tests” suspended by President Fran- 
cois Mitterrand in April 1992, he said. 


Jospin, who is currently in second place in opinion polls 
for the first round of voting on April 23, said he was fully 
committed to a treaty imposing a definitive ban on 
nuclear testing. 


Referring to talks on indefinitely extending the nuclear 
Non-Proliferation Treaty (NPT), Jospin said countries 
on the threshhold of nuclear capacity would be unwilling 
to sign it if the current five world nuclear powers were 
not committed to stop testing. 


“It must be understood that those countries on the 
nuclear threshhold will not agree to sign if the nuclear 
powers do not make the positive gesture of banning 
tests,” he said. 


The indefinite extension of the 1970 NPT is to be 
discussed at a conference in New York this month. 


Four of the world’s five nuclear powers-—France, 
Britain, the United States, Russia and China—have 
abided by a moratorium on testing since 1992. Beijing 
has continued to carry out regular blasts. 


Of the other two main candidates in the French presi- 
dential race, frontrunner Paris mayor Jacques Chirac has 
said he would resume testing if elected, although with the 
ultimate aim of a total ban. 


Outlining his foreign policy program last month, Chirac 
said the question was: “Does France need to carry out a 
few more tests if it subsequently wants to do without 
them for the reliability and credibility of its arms? A lot 
of experts think so. If that is the case, we will have to take 
this decision quickly.” 

Premier Edouard Balladur has been more circumspect, 
indicating recently that he may have changed his mind 
since coming to power in March 1993, when he 
expressed himself in favour of a resumption along the 
lines suggested by Chirac. 


But he has insisted he does not want to keep his “hands 
tied” over the issue. 
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Le Pen Urges Supporters Not To Vote for Chirac 


LD1404091595 Paris LCI Television in French 0800 
GMT 14 Apr 95 


[FBIS Translated Text] Jean-Marie Le Pen will not vote 
for Chirac in the second round. At a rally in Toulouse 
yesterday evening, the National Front chairman issued 
the instruction: not a single vote for Chirac in the second 


Mitterand ‘Showing Renewed Signs of Suffering’ 
AU1404091095 Paris AFP in English 0903 GMT 14 Apr 95 


{[FBIS Transcribed Text] Paris, April 14 (AFP)— 
President Francois Mitterrand is showing renewed signs 
of suffering from his fight against prostate cancer, an 
interviewer whose encounter with him is to be broadcast 
Friday [14 April] evening said. 

Bernard Pivot, whose interview with the ailing head of 
state was recorded on Tuesday, said he would have 
understood if Mitterrand had cancelled for medical 
reasons. 


“I believe that if he had followed the advice of his 
doctors ... he would have been forced to cancel or 
postpone the interview, because clearly his face showed 
the signs of a fight against suffering,” he said on French 


He paid tribute to Mitterrand’s “extraordinary courage” 
in “honouring promises made” to give the 75-minute 
interview, to be screened in a special issue of the arts 
programme Bouillon de Culture. 


The comments come amid revived fears for the health of 
the 78- year-old president, who underwent two opera- 
tions last year for prostate cancer, as well as courses of 
chemotherapy and radiotherapy. 


Aides to the ailing president have let it be known that he 
recently resumed a course of radiotherapy after a gap of 
several months during which more orthodox treatments 
have been prescribed. 


Fears were particularly high towards the end of last year 
over whether Mitterrand would survive his mandate, 
which ends next month, as he was clearly suffering from 
the effects of his cancer treatment. 


He has appeared more vigorous since the start of the 
ye raising hopes that he had turned the tide of the 
illness. 


Pivot said Friday morning that Mitterrand’s interview 
was largely about his Grand Travaux—the monumental 
projects such as the Grand Louvre and Grande Arche de 
la Defence—which he has commissioned over 14 years 
in power. 

But towards the interview the conversation takes a more 
personal turn. “He talks about his most intimate things. 
There is a gap between his public side and that which is 
hidden in him,” he added. 
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Article Criticizes U.S. Information Highway 
95P20707 Paris LE POINT in French 1 Apr 95 p 29 


[Article by Claude Allegre: “What Highways?”] 


{[FBIS Translated Text] Vice President Al Gore is a 
likable man. An ecologist and partisan of high tech, 

ible and dynamic, he wishes to be a man of the 
21st century. Still, must we buy into his information 
highways? 


The words are striking, even if in the field of poetry or 
tourism, the highway is not a must. 


But what is there behind this resolutely modern con- 
struction that wishes to satisfy nceds we don’t have? Of 
course,the combination of digital codes and data com- 
pression techniques will allow spectacular progress in 
transmitting images and sounds. No doubt it will be 
possible to receive and broadcast quality TV images with 
a simple telephone line. They tell us that on the basis of 
this it will be possible for anyone to “telechoose” a meal. 
But will the multimedium also transmit smell and taste? 
This may not be necessary when choosing between a 
hamburger and a hot dog at MacDonald's, but it is 
indispensable when deciding between a “coq au vin” and 
a “boeuf miroton.” They tell us that teaching will be a 
whole new adventure. But why are not all existing 
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techniques utilized already? Do they want us to believe 
that mathematics will be learned effortlessly? Others tell 
us that with other technologies we will be able to receive 
any TV program in the Amazon or in Patagonia. This is 
a need felt mostly by neurasthenic explorers. 


What is certain is that this equipment will render the 
large television channels obsolete and allow all newspa- 
pers of the written press to have their TV programs at 
less expense, with accounts automatically billed. But are 
our media ready for this revolution? That is where the 
urgency is! 

While waiting, will we have to sell our communications 
networks to the Americans in exchange for these chi- 
meras under the pretext of modernism? Will we accept 
the cultural bulldozer under the pretext of highways? Let 
us not forget that 20 years ago the Americans wanted to 
sell us giant computers capable of doing anything. Micro- 
computers caused their strategy to implode, and we 
adapted rather well. 


Is Al Gore a man of the 21st century or a salesman for 
20th century American technologies? Should not Europe 
develop its own networks according to its own necds? 
And what if small roads linked into thick networks were 
preferable to highways for us? We should say no to 
technical pacifying! 
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Berlusconi Queries Dini Mandate Extension 
BR1404092895 Rome LA REPUBBLICA in Italian 

14 Apr 95 p 4 
[Unattributed report: “Silvio Phones Palazzo Chigi”] 
{FBIS Translated Text] Rome—“What is this? What is 
he talking about?” We are told Silvio Berlusconi got 
really mad yesterday morning when he was shown a copy 
of the news agency report citing Lamberto Dini's speech 
in which he mentions the work to be done on the issues 
of unemployment and the South: new issues, issues 
which were completely absent from the limited agenda of 
in parliament and to which he had linked its prospects of 
duration. 

Once again the leader of Forza Italia began to suspect 
that a will had taken hold in the Palazzo Chigi [govern- 
ment seat]}.to stay on, to “hang on in there” beyond the 
few months necessary to implement the four points on 
which the Freedom Pole had abstained: The leaders of 
same impression, struck by the unusual tone of the 
premier’s statements. 


Furious, assailed by doubts, Berlusconi asked to talk 
with Dini so he could demand an explanation. Within a 
few minutes the government chief, his former treasury 
minister, was on the phone, and a conversation took 
place which, we are told, was far from relaxed to begin 
with. As the conversation continued, however, Dini 
explained his reasoning within a framework which atten- 
tuated the overall meaning of his earlier statements, 
describing them as part of work in progress [precedeing 
three words in English} which will not end with his 
government. 


It went a long way but perhaps it was not enough to calm 
the Knight [Berlusconi nickname] completely since some 
time later a note was issued by Via dell'Anima [Ber- 
lusconi Rome residence] describing Dini’s statements as 
“correct and irreprehensible” but warning journalists, as 
usual: “We hope we will not find ourselves once again 
faced with a journalistic interpretation confined to the 
news agency item's title.” In other words, do not go 
thinking what | thought... 


Daily: Gingrich’s ‘Costly’ ‘Class-Based’ State 
BR1304134495 Rome LA REPUBBLA in Italian 
13 Apr 95 p Il 


{Commentary by Furio Colombo “He Should Not Take 
Himself for Roosevelt”} 


[FBIS Translated Text] Newt Gingrich, leader of the new 
American Right, author of the “Contract for America,” 
and Speaker of the House of Representatives, has good 
reason to be satisfied. On November 8 he submitted a 
10-point program to American voters, which he put 


regulate banking and prevent the sort of wheeling and 
dealing which led to the 1929 crack, he launched a broad 
construction program to build infrastructures, low-cost 
housing, schools, public libraries, and universities. 
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dangerous mistake, namely, lowering taxes—one of the 
10 points of Gingrich’s promise—at a time when the 
economy is growing, rewarding and giving further incen- 
tives to those with incomes up to $200,000 a year, which 
means not the middle or lower-middle classes, but the 
privileged. 

If the cuts on benefits for needy mothers are added to the 
tax-reductions promised not only to individuals but also 
to companies, and if we also take into account the 
increase in military spending far — the levels 
planned by Clinton—who during his first 


ee ee cena kad 6 o& in ter Oe 
country as a whole. 


Toward the end of his document, Gingrich refers in 
passing to a “budget balancing amendment” approved 
by a majority of deputies from both par.ies—which so 
far has been rejected by the Senate. What is it? It 
involves automatic cuts every time forecasts indicate 
that the federal balance will show a deficit. 


Since military spending is exempted from the amend- 
ment's effects, the door is open to all sorts of forays into 
the “social” field, like schools and hospitals. If we 
consider that the current deficit amounts to trillions of 
dollars, the potential impact of such an amendment can 
be imagined: It would marginalize all those who cannot 
fend for themselves. It would even abolish scholarships 
for talented poor students and benefits for old people 
who have survived on their savings. It would abolish— 


state in turn—tlike lowa in the NEW YORK TIMES 
report—adopts the new regulations. It also remains to be 


free—as they appear to believe it will. If we combine 
what Rohatyn tells us—he sees “social disaster” 


seek GH, Gk aaa faa aon Nazism and 
then against the USSR. What is being planned now is a 
class-based state for the benefit of the privileged. History 
shows that societies based on class divisions are costly, 
both in terms of lives and money. This is why many 
people in America are saying there is not much to 
celebrate. 
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Aftermath of Socialist Party Congress Viewed 
95P20697A 


[FBIS Media Note] 


Ne Change Seen 

Commentator Jose Antonio Saraiva wrote in the 18 
Party (PS) congress appeared to be a “trite” idea of a left 
that exists “merely to protest government action and 
show its own inability to govern.” It is doubtful whether 
the party has the ebility to govern in view of its inexpe- 
intellectual qualities are beyond doubt"—are able poli- 
cians. Similarly, it 1s questionable whether PS officials, 


tional” executive. Saraiva wrote that the congress did 
not provide answers to these questions, or assurances 
that commitments would be honored. What the congress 
did accomplish was to “give rise to hope rooted in faith,” 
Saraiva wrote, for many believe that a change in leader- 
ship, concepts, and policies is indispensable and 
overdue. 


Reportage on Congress 

Filipe Santos Costa noted in the !2 March Lisbon daily 
PUBLICO that the closing speech by PS official Antonio 
Vitorino was typical of the proceedings: it was “combat- 
ive, profoundly political, and able to mobilize socialist 
troops, while also addressing the country and atiracting 
the rest of the electorate.” No area of government was 
spared in the speeches, Santos Costa continued, quoting 
PS official Vitor Constancio as stating that “we can 
neither forget nor forgive what the last years of the Social 
Democratic Party (PSD) were.” The two most often 
mentioned “capital sins” of the Cavaco Silva govern- 
ment were economic chaos and political irresponsibility. 


Guterres’ Entourage 

An article in the 12 March PUBLICO listed the PS 
officials likely to participate in a Socialist government. 
Lisbon Mayor Fernando Gomes headed the list. A 
former secretary of state for housing and European 
Parliament deputy, Gomes long ago shed his status as a 
“regional phenomenon of the PS.” In a Guterres govern- 
ment, he would probably be a “superminister™ of terri- 
torial administration in charge of regionalization. A 
former Communist Party (PCP) dissident, Joaquim Pina 
Moura proved to be an efficient congress “secretary” 


PORTUGAL 


ment (EBRD). PS luminary Vitor Constancio would also 
be a strong contender for a finance portfolio, for he has 


served as secretary of state, minister, and governor of the 


secretary yeneral of the PSD, Servulo Correia is trusted 
by Gutcrres, who would probably appoint him justice 
minister. He is a former parliamentary deputy and state 
Candidate Guterres 

According to an article in the 18 March EXPRESSO, the 
PS has decided to relieve Guterres of all partisan activ- 
ities and launch a campaign to promote him as a prime 
ministerial candidate. The decision of the party's perma- 
nent commission is intended to take advantage of 
Fernando Nogucira's “increasing loss of visibility” and 


country’s problems than the party's. 
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[Report signed “L.G.” and “S.T.”: “Pedro Solbes 
Attributes Peseta’s Recovery to Dollar's Greater Stabii- 
ity”] 


is 15 percent), the monetary problem does not keep me 
awake,” Solbes stated at a press conference. 

In the economy minister's opinion, the peseta’s improve- 
ment, like the devaluation in its time, is caused by the 
trend in the dollar's exchange rate against the mark. The 
minister confirmed that the Bank of Spain will defend its 
currency with the foreign exchange reserves in the event 
of a repetition of the recent turbulence. 

For the present, the market seems quiet, which is helped 
by the holiday period. Following the previous day's 


dollar also depreciated the day's 
strong rise, and closed at |.4020 marks (1.4110). Against 
the peseta registered an exchange raie of 


[FBIS Editorial Report] Madrid ABC in Spanish on 13 
i i a 500-word editorial on page 15 which 
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“lonely position of the Spanish economy on the conti- 
nent.” 

ABC predicts that April will see no improvement, but 
will trigger inflationary pressures. The cure will “bring a 
rise in interest rates, the collapse of money markets and 


page 3 editorial that value-added tax [VAT], the deval- 
uation, and the drought put the yearly inflation rate at 
5.1 percent, which is “all the more worrying if one 
remembers the EU ‘core countries’ 2 percent.” 

EL MUNDO states that “inflation in Spain has a struc- 
tural and permanent nature” and “the reforrns necessary 
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PNV: Intxaurrondo Civil Guards Acted Illegally 


BR1204140295 Madrid EFE in Spanish 1222 GMT 
12 Apr 95 


[Unattnibuted report: “Anasagasti Sees Enough Indica- 
tions for Megal Actions in Intxaurrondo”™] 


[FBIS Translated Excerpt] Bilbao, 12 Apr (EFE)—PNV 


headquarters in Intxaurrondo (San Sebastian) has com- 
Anasagasti referred to the so-called “Navajas Report,” in 


Anasagasti, who said that he did not have evidence of the 
Civil Guard's involvement in these actions, stressed that 
“it is politically suspect that the "Navajas report’ disap- 
peared because only that which does not please disap- 
pears, and this is inadmissible and we will not tolerate 
it.” 

“This report must turn up, and if it does not, it must be 
drawn up again,” he said before announcing that “we 
have asked the government and the prosecutor 
general” that they explain to Congress the destruction of 
this document. 

Anasagasti asked that Colonel Rodrigue Galindo be 
replaced as leader of the Intxaurrondo headquarters 
because “he has been there too long,” and he said that 
there are no reasons justifying such a high number of 
Civil Guard agents in San Sebastian when the Basque 
Autonomous Police has taken over many of their tasks, 
so he concluded that “Intxaurrondo is something more” 
than a headquarters. 

The PNV deputy criticized the government's stance on 
these reports about the Civil Guard because “it has not 
reacted and this is an affair which should be resolved in 
public as soon as possible because this affair is very 
serious in a democracy and cannot remain unpunished.” 
[passage omitted] 

Cascos, Belloch Clash Over Confidential Funds 
95ES0186A Madrid EL PAIS in Spanish 23 Mar 95 p 17 


[Article by Juan G. Ibanez: “Cascos Accuses Govern- 
ment of Destroying Any Trace of Confidential Funds”) 


SPAIN 3s 


[FBIS Transiated Text] The “GAL j{Anti-Terrorist Liber- 
* 


Minisie: of Justice and Interior Juan Alberto Belloch 
and the general secretary of the PP, Francisco Alvarez 
Cascos, clashed yesterday in a dialectical race in first 
gear. 


of that money. __The PP leader accused the government of 


destroying all “compromising” documents on the use of 
the funds. Belloch reproached the PP for its inconsis- 
tency in demanding for the past respect for obligations 
he does not even propose for the future. 


hours later, he questioned the minister of justice about 
the fraudulent use of those funds. He reminded 
Gonzalez that in 1991 he had informed the court trying 


addition, the prime minister found it :nconsistent that 
Cascos should invoke respect for the state of law and that 
the PP, after filing a complaint with the court, should try 
to set itself up as judge and party to the complaint. 


For his part, the minister of justice and interior admitted 
that there was “a conflict of duties” based on the court's 
request to the officials to help clear up the illicit use of 
confidential funds. This conflict: the obligation to coop- 
erate with the court, on the one hand, and the obligation 
to keep the use of the funds secret, on the other—means, 
Belloch claims, that “no categorical assertions can be 
made.” In other words, it denends on which value is 
more important to protect in cach case. 


In his interpellation, Alvarez Cascos wondered, with 
ironical intent: “Can one accept as the government's 
cooperation with the courts the increased zeal encour- 
aged by the government of which Messrs Asuncion and 
Belloch are a part to destroy retroactively and with 
inadmissible celerity and implacable tenacity any trace 
of any use of the confidential funds, funds used under 
suspicion for several years previously” 


He even wondered whether more fragments will be 
discovered of the “iceberg” made up of the |7 billion 
pesetas allocated to reserve funds over the past 5 years. 


Belloch accused Cascos of lying so as to avoid proving 
his accusation that the current minister of interior has 
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of his predecessors. He confronted the representative of 
the PP with his party's inconsistency in demanding the 
preservation of documents proving the use of confiden- 
tral funds when to date there has never existed any such 
legal obligation and when the PP has agreed that such a 
requirement did not even exist in the new law regulating 
confidential funds being debated by the Senate. 





This report may contain copyrighted materiai. Copying and dissemination 
is prohibited without permission of the copyright owners. 








14 April 1995 


Armed Forces Personnel Policies Protested 


95EN0212A Copenhagen BERLINGSKE TIDENDE in 
Danish 22 Mar 95 p 3 


[Article by Nils Eric Boesgaard: “Defense Personnel Feel 
Betrayed”) 


{[FBIS Translated Text] “We cannot recommend the 
armed forces as a future place of employment,” noncom- 
Se — 


Defense personnel feel neglected and betrayed in the 
debate on the future of the armed forces. So said a group 
of joint union representatives in the Central Association 
‘or Career Personnel from the job sites in Jutland that 
ate threatened with closure. 


They have just discussed what they describe as the 
precarious conditions for defense personnel at a meeting 
in Herning. The organization represents army sergeants, 
air force sergeants and airmen first class, and navy 
ensigns and petty officers. 


“One minute you get the impression that your place of 
employment—and with it your family’s existence—is 
threatened. The next minute we are told that nothing will 
happen. We feel almost like pawns who are moved 
around in a game that has no structure or goal,” the 
statement says. 


“As employees we see the politicians being praised for 
the many kinds of assignments the armed forces carry 
out, both nationally and internationally. It is expected 
that we will be repeatedly ordered to perform UN service 
because there is no political will to provide the armed 
forces with the necessary resources. As loyal employees 
‘we feel abused and betrayed by ihe responsible politi- 
cians,” the noncommissioned officers say. “As union 
representatives the conditions mentioned make it diffi- 
cult for us to recommend the armed forces as a future 
place of employment.” 


Application for Fall Membership in Schengen Pact 
95EN0212B Copenhagen BERLINGSKE TIDENDE in 
Danish 23 Mar 95 p 9 


{Ritzaus Bureau report: “Rasmussen Wants To Partici- 
pate in Police Cooperation” ] 

{FBIS Translated Text} Denmark has applied for full 
Schengen 


membership, according to Poul Nyrup Rasmus- 
sen. 


Denmark has submitted an application for “full mem- 
bership” in the so-called Schengen cooperation in order 
to enable us to participate fully in international crime- 
fighting efforts. 


gram. 
Three weeks ago the government's justice minister, 
Bjorn Westh, denied in connection with the Nordic 
Council meeting that Denmark had applied for “full” 
membership, although it was said at the meeting that this 
was the case. Yesterday Rasmussen made this statement 
about the application on television: “I think the confu- 


Norwegian cooperation that was held in Copenhagen on 
Wedoneday The Schengen cooperation currently 


includes the Benelux countries, Germany, France, Spain, 
and Portugal. On Sunday they will end inspections along 
their mutual borders. 


Faeroese Easing Demands in Financial Conflict 


95EN0212C Copenhagen BERLINGSKE TIDENDE in 
Danish 23 Mar 95 p 9 


[Article by Frans Ronnov: “Faeroese Easing Demands”} 


[FBIS Translated Text] /ncreasingly conciliatory tones 
are being heard from Faeroese politicians. Even one of the 
harshest critics of the Danish Government, Bjorn a 
oe now seems willing to yield—under certain firm 


The Conservative initiative in the Faeroes affair has 
fueled reconciliation efforts between Faeroese politi- 
cians on the one hand, and the Danish Government and 
ree 
on the other. 


Thus Bjorn a Heygum, chairman of the Faeroese parlia- 
ment’s Judicial Committee, now seems ready to yield on 
the previous flat demand for a judicial inquiry: “One 
should not reject anything in advance. One should 
always try to maintain a dialogue, and if one can arrive 
at a solution, it would be great.... Etiquette is not the 
decisive factor, it is substance,” said the Faeroese poli- 
tician, who was previously one of those who stubbornly 
insisted that a judicial inquiry—and only a judicial 
inquiry—would satisfy the Faeroese. 

However, the Conservative inquiry model that was pre- 
sented Tuesday does not solve all the problems for the 
Faeroese, the North Atlantic politician said. “There are 
some things we must have clarified in more detail, and 
the most crucial, of course, is whether we have an inquiry 
that guarantees that the Danish Bank will produce all the 
central papers,” a Heygum said. 
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“We want assurances that we will have access 
relevant information in the case. That has 
decisive thing for us ali along—as well as 
matter looked into by an impartial oh. te Pete 
politician said. 

He hopes the conflict can be eased when Danish Justice 
Minister Bjorn Westh (Social Democrat) visits Torshavn 
next week. 


Proposals for Ending Faeroese Dispute Examined 
9SEN0212D Copenhagen BERLINGSKE 
WEEKENDAVISEN in Danish 24-30 Mar 95 p 2 


[Commentary by Solveig Rodsgaard: “Political Move") 


[FBIS Translated Text] Danish political life has been 
preoccupied with the Faeroe Islands affair for months 
now, although properly speaking the matter does not 
threaten either the government or the opposition. In 
reality it merely concerns whether a judge or an impar- 
tial committee of experts should look into the by now 
famous Faeroese bank case. But like all other unclarified 
political issues it is unpleasant to have lying around 
because it can be used for provocative purposes in 
domestic Danish politics. 


The government and the Conservatives stand together. 
The Liberals and the Conservatives are in open conflict 
over the matter. The Faeroese reject the government's 
proposal for an expert investigation. Questions are 
raised in the political debate about the role of the prime 
minister and the Prime Minister's Office in the case and 
the role of the Danish Central Bank. All of this lends 
itself to petty political attacks. 


Now the Conservatives have apparently managed to 
soften the previously rigid Faeroese-Danish fronts some- 
what, and the Conservatives themselves are very satis- 
fied about that, although it may seem somewhat strange 
that the Conservatives actually propose enacting a spe- 
cial law, as special legislation is not exactly conservative 
policy. But after the Conservative move it is now up to 
the government to work out a new proposal for the 
Faecroese authorities so both sides can avoid losing 
political face. 


The government and the Conservatives, who agreed 
more than two months ago that under no circumstances 
would the bank case be the subject of a judicial inquiry, 
as the Facroese parliament wished, insist that such an 
inquiry is out of the question. 


Instead, the Conservatives propose that a special law be 
enacted so that an independent investigative committee 
can be appointed. It will not be called a judicial inquiry 
because the commitice's chairman will not be a judge; he 
will simply meet the conditions in the Administration of 
Justice Act for the appointment of Supreme Court Jus- 
tices. The three members of the committee must also 
meet the Administration of Justice Act's independence 
requirement for judges. In connection with committee 
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with the Faeroese government will have the status of 
parties to the case, and lawyers can be appointed for the 
parties. 

The in ive committee will cooperate with the 
Maritime and Commercial Court. If a witness does not 
wish to be questioned by the committee, the examina- 
tion will be conducted instead by the Maritime and 
Commercial Court, which will subsequently send a 
report of the proceedings to the committee. 

The Conservatives say that in a number of ways their 
proposed investigative committee provides a better way 
of looking into the matter and better guarantees for the 
protection of property than either a judicial inquiry or an 
ordinary expert investigation. 

The Conservative proposal also involves a desire to 
strengthen the national fellowship between Denmark 
and the Faeroes and between Denmark and Greenland. 
Therefore, the Conservatives also propose setting up a 
National Council, a national fellowship advisory board 
with a representative from the Danish, Faeroese, and 


the three governments will have the right of initiative 
with regard to the council,” they state. 


was again —4 * the Faeroese Conservative 
Party, the People’s Party, whose Folketing member, Oli 
Breckmann, has been on a collision course with Danish 
Conservatives because of the bank case and the Conser- 


vative rejection of a judicial inquiry. 


accommodating and so was the People’s Party. Only the 
Union Party, whose Folketing member is part of the 
Liberal group, was totally dismissive. 


In Denmark Justice Minister Bjorn Westh commented 
on the proposal on behalf of the government, and said he 
considered it positive, but that it also raised some 


planned trip to the Faeroes, and naturally he wili discuss 
the bank affair with his Faeroese party colleagues. 
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Eliemann-Jensen maintained the Liberals’ ' Opposition in 
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inquiry take place in a way that is fully open 
scrutiny.” 


and the People’s Party, and in that case it would be 
problematic if in the end the Union Party is the only one 
to insist on a judicial inquiry in accordance with the 
existing rules. For the Liberal Party’s alibi for opposing 
an expert investigation has been precisely that a united 
Faeroese parliament wanted a judicial inquiry. 


On Tuesday—just an hour before the Conservative ini- 
tiative was announced—notice of the heralded question 
from the Liberal and Progress parties was given in the 
Folketing. ‘What does the government intend to do to 
comply with the Faeroese parliament’s desire for an 
investigation into the conditions surrounding the change 
in Foroya Banki’s ownership status?” The three mem- 
bers behind the question are Ellemann-Jensen, Kirsten 
Jacobsen of the Progress Party, and Oli Breckmann. 


Faeroese Wage Cuts Spark Paralyzing Strikes 
95EN0212E Copenhagen BERLINGSKE TIDENDE in 
Danish 24 Mar 95 p 5 


[Article by Louise Fleischer: “Strike Paralyzes Faeroes”’] 


{FBIS Translated Text] The Faeroe Islands are paralyzed 
by a major strike. Some 3,000 public employees have 
stopped work in protest against wages that they consider 
too low. 


All public offices are closed, high school teachers have 
gone home, hospitals are functioning on an emergency 
basis, and the ferries are not running. The last means 
that almost all traffic between the islands has been 
halted, so that inhabitants of the smallest islands are 
virtually isolated. Just as quite a few people who work 
away from their home island cannot get home. 


Public employees are furious because the government 
will not pay them higher wages. 


In 1993, public employees agreed to a temporary 8- 
percent wage cut in order to bail out the Faeroese 
economy. But at the time the agreement was that wages 
would be increased after a year. However, this never 

because the Faeroese parliament introduced a 
law in 1994 that extended the wage cuts. Now the law has 
expired, and although the government and the 12 public 
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trade unions have been negotiating since 6 March, no 
agreement has been reached. 


The Faeroese government thinks wages should remain at 
the present level. And public employees refuse to go back 
to work before they receive wage increases. “We are 
sticking to our demand for a return to the wages we 
received before February 1993. And we will continue the 
strike until our demand is met,” said Jakub Danielsen, 
chairman of the Faeroese public employees association 
and joint spokesman for the 12 trade unions. 


Finland 


President Ahtisaari Addresses New Government 


LD1304 160595 Helsinki Suomen Yleisradio Network in 
Finnish 1028 GMT 13 Apr 95 


[Address by President Martti Ahtisaari at inauguration 
ceremony of new Finnish government—live] 


{[FBIS Translated Excerpt] Prime Minister, honorable 
cabinet members, I wish to express my satisfaction at the 
fact that a broad-based majority government has rapidly 
been put together for the country. This is valuable 
because the challenges ahead are great. Work has already 
begun. Agreement was reached in the government- 
forming negotiations on the details of difficult but inev- 
itable measures. 


The general elections we have just had produced great 
changes in the balance of power between parties. This 
government has been built on a new base. This is a sign 
of an ability to cooperate. [passage omitted] 


Difficult decisions have to be made so as to create the 
conditions for a better tomorrow. The government needs 
to demonstrate toughness and tolerance. The citizens 
have already done so. A long-term approach is needed, 
because lasting reforms can only be achieved through the 
actions of a government which serves its full term. 


We Finns need to bear in mind why these difficult 
decisions have to be made. First, to curb unemployment, 
and second, to secure the foundations of citizens’ wel- 
fare. As I see it, the unifying character of this govern- 
ment is linked to the wish to assess the problems ahead 
without prejudice and in the spirit of joint responsibility, 
without any burdens from the past. [passage omitted] 


Finland is developing into an increasingly complex civic 
society. Parties are divided and united by more and 
more new factors, above all by their general attitude to 
change. This government contains those parties which 
have in common a wish to see change as a challenge 
rather than a threat. 


I believe that the new government is interested in the 
rational development of the market economy. Taking 
that direction requires the control of factors which 
distort the market economy. Economic structures which 
have had their day and are costly to society must be 
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dismantled, and a spirit of enterprise which fosters 
citizens’ individual initiative must be created. 

I am sure that the government which is now beginning its 
work regards the balanced development of this country 
as important. 


The international changes are continuing. The post-Cold 
War era is a time of changes, but above all of opportu- 
nities. Your government is a government for this time of 
opportunities. Immediately ahead of us lies the develop- 
ment of our country’s position and role as a member 
state of the European Union [EU]. In this respect the EU 
intergovernmenial conference to be held in 1996 is 
important. Preparing for it is a challenge of national 
importance. A strong input above all to the work of the 
councils of the union is now required of the members of 
the government. 


Foreign and security policy is increasingly about the 
management of international change. We have to assess 
the means we have at our disposal cautiously but without 
prejudice. Let us seek partners rather than enemies. 


The security framework of our continent is in the process 
of formation. We are seeking the creation of a European 
security zone founded upon cooperation, where political 
problems are not solved by military means. We have a 
great deal to offer on the way. 


The success of a srnall state like Finland on the interna- 
tional stage is directly proportional to the unanimity it 
displays there. It is important for the organs of state to 
cooperate well. For my own part. I am ready to do this. 


Honorable prime minister, honorable members of the 
cabinet, | wish the new government success in its work 
for the best for the country and its citizens. I will for my 
part with pleasure give the government all the necessary 
support within the scope of my powers. 


Thank you. 


Lipponen Speaks at Government Inauguration 
LD1304162095 Helsinki Suomen Yleisdario Network in 
Finnish 1028 GMT 13 Apr 95 


[Address by Prime Minister Paavo Lipponen at govern- 
ment inauguration ceremony—live] 


{FBIS Translated Excerpt] Mr. President: The elections 
in March brought considerable changes in the political 
conditions of our country. They were the first elections 
when Finland was a member of the European Union. 
This fact and the political basis of the government 
starting its work now show that we have moved into a 
new era. Social balance and possibilities for cooperation 
are sought without prejudice and without a background 
effect which would be kept secret from the citizens. The 
actual content of matters and the willingness to coop- 
erate are decisive, the post-war political era has ended in 
every way, and the era of new responsibilities and new 
cooperation has come. [passage omitted] 
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Because we are committed to balancing the national 
economy, we had to make difficult decisions with a 
heavy heart when forming the government. The citizens 
find that their benefits are narrowed or frozen. However, 
it is of great value that the parties representing the wide 
majority of the Diet have found unity in the basic 
direction of the road now chosen. This will result in 
unemployment being considerably reduced and the wel- 
fare society renewed from the basis of equality and social 
justice. We want to encourage the citizens to individual 
efforts to secure their welfare by cutting the taxation on 
earnings. 

The government intends to strengthen the importance of 
education and research and develop all regions of the 
country, all towns, and all rural areas in an equal way. 
The principles of lasting development will be promoted 
in the different sectors of the society. The government 
will act in a way which means that Finland can give a 
strong input as a member of the European Union in 
developing the Union so that national benefits are real- 
ized and the well-being of the citizens is secured. 


It was decided that the government should be called a 
government of employment and joint responsibility. To 
reduce unemployment is the most important task of the 
government. To succeed in this requires new trust and 
also cooperation with labor market partners and interest 


groups. [passage omitted] 


The government is working to secure a commitment to 
extensive economic and income agreements in order to 
reach the aim of low inflation and developing working 
life. The government also wants good cooperation with 
producer organizations and other interest groups in 
society. 


1 want to extend great thanks to the resigning govern- 
ment which has carried out far-reaching work in joining 
our country to the European Union. 


Moving to a new era has meant that parliamentarianism 
has been strengthened. On matters concerning the 
country, the responsibility of the government, which has 
the support of the Diet majority, is greater than before. 
The government intends to further strengthen parlia- 
mentarianism by studying the needs of unifying and 
modernizing constitutional laws and by implementing 
the changes in legislation which are required by this. 
An active opposition is part of parliamentarianism. The 
government intends to act so that the opposition has 
sufficient and current information on all matters essen- 
tial to the interests of the country. For its part, the 
government hopes that the opposition will give clear 
alternative suggestions for debates which are necessary 
in a democratic country. 


Mr. President, on behalf of the government which is now 
starting its work, | want to thank you for your greeting 
and the support you promised and wish you success in 
your work. 
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Daily Publishes Full List of New Ministers 


BR1 304134295 Helsinki HUFVUDSTADSBLADET in 
Swedish 13 Apr 95 p 3 


[Unattributed report: “Our New Ministers” 


{FBIS Translated Text] Paavo Lipponen’s government 
has 18 ministers. This is the list of ministers in the form 
on which the parties have reached agreement. President 
Paavo Lipponen (Social Democratic Party), prime min- 
ister; Tarja Halonen (Social Democratic Party), foreign 
minister, Antti Kalliomaki (Social Democratic Party), 
trade and industry minister; Jouni Backman (Social 
Democratic Party), interior minister, Liisa Jaakonsaari 
(Social Democratic Party), labor minister; Sinikka 
Monkare (Social Democratic Party), social affairs and 
health minister; Arja Alho (Social Democratic Party), 
second finance minister. 

Claes Andersson (Left League), culture minister; Terttu 
Huttu (Left League), social affairs minister. 

Sauli Niinisto (National Coalition Party), justice min- 
ister; liro Viinanen (National Coalition Party), finance 
minister, Olli-Pekka Heinonen (National Coalition 
Party), education minister; Tuula Lainnainmaa 
(National Coalition Party), transport minister; Anneli 
Taina (National Coalition Party), defense minister. 

Ole Norrback (Swedish People’s Party), European affairs 
minister, Jan-Erik Enestam (Swedish People’s Party), 
interior minister. 

Pekka Haavisto (Greens), environment minister. 

Kalevi Hemila (no affiliation), agriculture minister. 


Daily Comments on Ahtisaari, EU Representation 
9SENO205A Helsinki HELSINGIN SANOMAT in 
Finnish 9 Mar 95 p 2 


[Editorial: “Ahtisaari's Advance Reservations”) 


[FBIS Translated Text] Ai the start of the new year the 
Eduskunta came to the conclusion, regarding the recom- 
mendation of the constitutional committee, that deci- 
sions on preparations on EU issues as well as EU summit 
meeting representation will be made by the cabinet. 
President Martti Ahtisaari disputed the constitutional 
committee's unilateral authority to “interpret” statutes. 
To avoid the danger of running into a conflict over the 
Constitution, he gave assurances that he wants coopera- 
tion with the cabinet, not diametrical opposition to it. 

As far as the sensitive issue of representation is con- 
cerned, this could be interpreted to mean that the 
president and the cabinet would try to come to an 
agreement upon Finland's representation for each EU 
summit mecting separately. This could be called a cab- 
inet decision. The next summit rneeting will be held after 
24 June, so this will be a matter for the cabinet that will 
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be formed after the elections. It is regrettable that the 
} not want to respect this kind of arrange- 
ment, P stead announced, during his visit to Austria, 
that he ...5 decided on his own to attend the meeting. 
mete BO Ge Sunsruney soon Cat Sie Coenen fae 
not, in 


That is to say that the cabinet can only properly decide 
whether or not the prime minister will attend; the 


decide whether he will go or not. Hopefully the cabinet 
and the Eduskunta will show restraint and not fan the 


9SEN0205B Helsinki HELSINGIN SANOMAT in 
Finnish 21 Mar 95 p 2 


{Editorial: “A New Eduskunta, a New Parliament”) 


[FBIS Translated Text] Finnish voters are amazingly 
conservative when they choose individuals. Even though 
the voters boldly exchanged representatives for new 
ones, the majority of the “new” ones were familiar old 
figures from previous terms in the Eduskunta. It is not 
necessary to consider this a negative phenomenon. It is 
correct to esteem parliamentary work experience. A 
representative who has spent time out of the Eduskunta 
in the interim may have even more valuable experience. 


The new Eduskunta will have entrants with solid societal 
experience and expertise from outside the realm of 
politics, as well. It will be interesting to watch, for 
example, what kind of an impact doctors Risto Penttila 
and Jukka Tarkka of the Progressive Party will have on 
what the Eduskunta gets done. Both are probably espe- 
cially interested in the foreign policy and defense policy 
committees. As members of a new minigroup, however, 
they may have to be content with memberships in less 
significant committees. 


Even though more and more men are prepared to vote 
for a woman, a big part of women voters still trust men 
more than women. The new Eduskunta will have only 67 
women, which is 10 fewer than in the previous one. 
Despite the great electoral success of the Social Demo- 
cratic Party, even the chairperson of the Social Demo- 
cratic Party Women’s League did not get voted into the 
Eduskunta by Helsinki voters 


Only now is it beginning to be possible to comprehend 
what a truly historical event slipped through the grip of 
women when Elisabeth Rehn lost the presidential run-off 
election to Martti Ahtisaari. Without the quota system 
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, - 
but gave, according to a clear mandate by the electorate, 


workable) a majority cabinet (as is possible). 
As chairman of the clearly victorious party in the elec- 


without question, entitled to try to form a new majority 
cabinet. The task does not seem to be especially difficult. 
There actually seems to be too many parties wanting in. 
Lipponen can actually set the Center and Conservative 
parties competing against each other in the cabinet 
policy negotiations. 

Hopefully a cabinet of the Big Three parties will quickly 
be seen as being counterproductive. It is unnecessary and 

it does not interest the Social Democrats, who would be 
on the weaker side in such a cabinet. Instead of a cabinet 
with the broadest possible degree of support from the 
electorate, what is needed, in majority-rules parliamen- 
tary conditions, is as workable a majority cabinet as 
possible. 

The alternatives available are collaboration with either 
the Center or Conservative party. It is no secret that the 
Social Democrats are more attracted to a Social Demo- 
cratic-Conservative team. Lipponen cannot announce 
that publicly at this phase. The government policy nego- 
tiations will be a semifinal match that may lead to many 
complications. Hopefully they will not waste an inordi- 
nate amount of time. The person vying for prime min- 
istership must be able to decide with which party he 
wishes to form a cabinet. 

Many a factor supports a Social Democratic- 
Conservative coalition, but above all is the fact that it 
may be impossible to find agreement with the Center 
Party on agricultural spending cutbacks. Social Demo- 
crats feel that Sauli Niinisto seems to be a much easier 
person to collaborate with in every way than Esko Aho, 
who has surpassed Paavo Lipponen in power politics and 
statesmanship experience. 


needs 
— — uly 0 Social Denn. 
cratic-Conservative coalition reinforced by the Swedish 
People's Party would be more capable than that broader- 
based cabinet in negotiating deals sometimes with the 
Center Party and at other times with the Greens in 


9SENO205C Helsinki HELSINGIN SANOMAT in 
Finnish 12 Feb 95 p 2 


[Editorial: “Weapons and Debt™] 


[FBIS Translated Text] For four years already Finland 
has been negotiating with Russia on how the former 
Soviet Union's debts to Finland might be paid off. 
Finnish receivables from Russia amount to about 7 
billion markkas, about half of which are backed by 
government guarantees. 


During these years Russia has merely been paying the 
interest on its debts. Finland is not the only creditor, 
either. The Western countries are negotiating with the 
Russians both bilaterally and collectively through the 
so-called Paris Club. 


In an attempt to reduce the debt, the financially pinched 
Russians have wanted to give goods, such as weapons or 
real estate, but the negotiations have not led to results. 
Discussions on the debt were conducted during Prime 
Minister Esko Aho’s visit to Russia, and the discussions 
will continue in Helsinki, when Deputy Prime Minister 
Oleg Davidov will come to Finland. 

Gustav Hagglund, commander of the armed forces, 
offered (according to KANSAN UUTISET, 10 Feb) to 
accept Russian military equipment as partial payment 
for the debt. Hagglund sets the precondition that the 
Russian weaponry not be included in the defense budget. 


The armed forces have been quite successful in recent 
years in their procurements from, among other sources, 
the former East Germany's leftovers. Hagglund's idea is 
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Swedish 12 Mar 95 p 1! 


[Article by Lena Hennel: “Networks Are the Most 
Important Thing”) 


Translated Excerpt] [Passage omitted] Pierre 

i thinks it is not true that Social Democratic 
solidarity, like development aid, has been undermined. 
“I consider it important that there be correspondence 
between domestic and foreign policy values. One cannot 
be for solidarity in foreign policy if one ignores national 
solidarity. One must have some kind of coherent and 
credible policy,” he explains. “In a situation where the 
bottom was falling out of the Swedish economy, it was 
necessary to plug the holes and build a firm foundation. 
If we do not do so, we make it more difficult not only to 
preserve Swedish welfare but also to maintain interna- 
tional solidarity.” 
Passed Over by Carisson 
Showing solidarity with his government colleagues, the 


minister of development aid points out that in straight- 
ening out the state budget, it is impossible to exclude any 


c— 


—V—— 
as mini foreign affairs.” Even so, he is 
—3 one of the Social Democratic cabinet minis- 
ters most thoroughly familiar with his particular fieid. 
He has devoted his entire political career to the same 
questions (he got his start as the party's international 
secretary back in 1968). 

As minister of development aid, Schori has “subdued” 
aid to East and Central Europe and also got*e” °° °>'ved 


in the Middle East, together with former » >. of 
Foreign Affairs Sten Andersson. The old duo 's a. in 
operation again. 


NORDIC COUNTRIES 43 
“Inappropriate and Unwise” 
Schori makes it quite clear that Sweden is going to play 
a prominent role in the Middle East. 


“I was contacted back during the election campaign by 
israclis and Palestinians urging Sweden to step in and 
help. Sten Andersson is very active. But now it is 
voluntarily restricted their economic commitment in the 
lacked any global dimension at all.” 


— ihe 


in such a coalition.” 


most important areas for Swedish aid in coming years. 


Schori emphasizes that in the case of both South Africa 
and Gaza and the West Bank, it is essential that aid 
donors and the international community not abandon 
oo Soe Se ae Se They still need 


Overall goals for Swedish (and Social Democratic) aid 
are the fight against poverty, popular 


“It is not too late in Macedonia. What we want to build 
up is the Swedish component of an international Mar- 
shall Plan for the former Yugoslavia.” 


Schori, who has long been a supporter of the EU, does 
not feel that the EU has limited the Swedish sphere of 
interest in foreign policy. Swedish efforts in South 
Africa, the Middle East, and the former Yugoslavia will 
continue. 


Defense Minister on Cutting JAS Funding 


95EN0201B Stockholm DAGENS NYHETER in 
Swedish 9 Mar 95 p 6 


{Report on interview with Minister of Defense Thage G. 
Peterson by Thomas Lerner and Thomas Michelsen; 
—- or “Air Force To Get Fewer JAS 
Aircraft” 
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IFBIS Translated Text] A substantial cutback is awaiting 
the JAS [multirole combat aircraft} project. That will be 
the price of a political compromise being sketched out by 
Minister of Defense Thage G. Peterson. He realizes that 
the Riksdag is currently split over continuation of the JAS 
—* 

His own party, the Social Democratic Party, is divided. 
The Left and Green Parties are opposed. In fact, the 
Moderates are the only ones completely behind the 
project today. 

In an interview with DAGENS NYHETER, Thage G. 
Peterson makes it clear that the JAS project is such a big 
issue that it should not be decided by narrow margins. 
On the contrary, it requires broad political agreement in 
the Riksdag. An obvious solution is to slow the rate at 
which the fighter aircrafi—already behind schedule—is 


being produced. “It is completely possible to move back 
production—to prod:ice at a slower rate,” says Peterson. 


Spreading the Cost 


Doing so would not make the JAS aircraft cheaper— 
quite the contrary. But payment for the project and the 
cost to taxpayers could be spread out over a longer 
period. 


Current plans call for the production of 20 JAS-Gripen 
aircraft per year. Peterson declines to say what rate of 
production he may be considering instead—whether it 
would be 15 or !7 aircraft per year. He says: “I don't 
want to mention a figure now.” 


A slower rate of production means that the Air Force will 
receive its aircraft later than planned. It also means that 
production will continue for several years further into 
the 21st century than expected. 


if industry has to spread production of the 140 JAS 
aircraft already ordered over a longer period of time, that 
will also put the next big JAS issue—what will happen 
= a new light: Should the state order more air- 
craft? 


Peterson points out that no decisions have yet been 
made as far as that issue is concerned. And he himself 
does not want to tie himself down on the question of 
exactly how many aircraft should make up series 3, if 
there is one. He says there is talk of a “series 2B"-—a 
kind of extension of the deliveries already decided on. It 
is clear that the minister of defense is a long way from the 
original pians to order about 140 additional aircraft. 


He also points out that the total size of the Air Force can 
no longer be taken for granted. Current decisions call for 
16 squadrons, a number that would require about 300 
aircraft. But Peterson can conceive of fewer. At the same 
time, he is irritated by all the problems and question 
marks surrounding the JAS. 


Worst of all is the fact that the tendency to fall behind 
schedule is continuing. And the fact that the planes that 
are being delivered cannot be flown by ordinary pilots— 
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they are “planes without steering wheels,” as DAGENS 
NYHETER has described them. 

One Year Left 


In the next breath, however, the minister of defense 
personally recommends ordering series 3, no matter how 
large or small that order may be: “If we come out now 
and say that we will not have a series 3, that will 
discourage those who are working on the project and 
who need to exert themselves. Moreover, there is the 
danger that export possibilities will disappear.” 


Minister of Defense Peterson points out that industry 
now has only one year left in which to straighten out the 
problems with the JAS project. The end of 1996 will be 
the time for the next major defense decision, and by then 
all the questions regarding another flight control system 
will have to have been completely answered. 


“Proposing, as minister of defense, that we purchase 

more JAS aircraft than the 140 already ordered is 
impossible if all the technical problems have not been 
solved. Going before the Riksdag and requesting billions 
of kronor for something that the Air Force’s ordinary 
pilots cannot fly is simply impossible.” 
The minister of defense is obviously irritated by the 
financial reports on the JAS project. He feels that he does 
not have any real way to monitor costs and expenditures. 
He uses words such as “unstable foundation” and a 
number of “unclear points.” 


“This involves the country’s biggest-ever industrial 
project, and still we politicians have no real way to 
monitor the situation. That is why, earlier this weck, I 
asked the National Audit Bureau to go over the project's 
entire finances from the beginning.” 


We asked: “Do you know how much the final bill for the 
JAS project will come to?” 


He answered: “First, we must get a proper survey of the 
current financial situation. As I pointed out earlier, | 
have no way to monitor expenditures and costs.” 


We asked: “Isn't that remarkable?” 


He answered: “I have been minister of defense for five 
months and tried to get a grip on this difficult material. 
The Riksdag has already decided to order a total of 140 
aircraft in two batches. Before it considers whether to 
ee re ee ee 


situation under control, but he says that the reports 
coming in from the FMV “inspire concern.” “It is not 
enough for the FMV simply to call attention to the 
problems in a report to the government. The FMV is the 
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responsible state authority, and it must ensure that 
ee 


a 
too weak?” 


He answered: “Politicians come and go. So we cannot 

exercise political control over a project that lasts for 
— ⏑ une ta Gat 
we have a grip on what is happening.” 


We asked: “And you don’t have it today?” 


He answered: “No, not at all. As an example, the activity 
report by the commander in chief of the Swedish Armed 
Forces for 1993-94 raised 120 questions in my mind 
regarding the JAS project. And this even though I have 
long been accustomed to reading reports of all kinds.” 


“We must have stronger democratic control over the 
project. That is why I appointed several colleagues in the 
ministry to investigate various matters. My under secre- 
tary of state also has the special responsibility to monitor 
the JAS project.” 


investments. But he points out that Sweden + an 
effective air force in order to defend the country's 
airspace against a possible aggressor. 


“We will not become members of NATO or any similar 
defense alliances. We will defend our independence with 
a strong and modern defense force.” That was stated by 
Olof Palme in the early 1980's before the Social Demo- 
cratic Riksdag group as we were discussing the JAS 
project. “His words still apply today.” 


Peterson says that failure of the JAS effort would be a 
“disaster.” “Sweden's economic situation is troubling. 
What signal will we be sending to all the unemployed and 
all the young people if the most ambitious industrial 
project we have ever had collapses? I hope and believe 
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Change of Course 
The Armed Forces have been used through the years to 
solve unemployment Regiments are stationed 


in places where there is little industry, and the Armed 
Forces have often been forced to purchase materie! in 
situations where employment problems required it. But 
Peterson is now drawing attention to a change of course. 
“I am going to concern myself with defense policy, not 
regional policy. | am not going to fight for more pur- 
chases of JAS planes just to save jobs in Linkoping or 
anywhere else in the country. We are going to have a 
functioning fighter plane—that is my mission. Industrial 
policy and regional policy will have to be handled 
somewhere else in the government.” 

As Olof Palme’s under secretary of state in the carly 
1970°s and as minister of industry a decade later, 
Peterson often heard the defense industry's representa- 
tives present their views. “They are a strong lobby. And 
I recognize their arguments from 25 years back. They 
were the same back when old Saab chief Mileikowsky 
was doing the talking as they are now that the IG JAS 
[JAS Industry Group] is saying that we must buy more 
than the 140 planes already ordered. They say it is a 
matter of saving jobs, that we are dealing with a leading- 
edge project, and so on.” 
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EU-Cyprus Association Council meeting that will be 
held on 12 June. He added that the Council of Ministers’ 
views on the EU talks have been included in a special 


| 


‘Positive’ Reactions to Defense Doctrine Viewed 


NC1304181695 Nicosia Cyprus Broadcasting 
Radio Network in Greek 1600 GMT 13 Apr 
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Oil Drilling Equipment Headed for Serbia Seized 
NC1304 160895 Paris AFP in English 1501 GMT 
13 Apr 95 


{[FBIS Transcribed Text] Athens, April 13 (AFP)}— 
Greece has seized oil drilling equipment that a UN panel 


Macedonian authorities as it passed through the former 
Yugoslav republic, the news agency reported on 
Thursday. 


The remainder of the shipment was seized in Thessal- 
oniki on orders from the Greek finance ministry, likely 
at the request of the UN committee monitoring the 
embargo on Serbia, the news agency said. 


The New York Times reported on Saturday that the US 
Central Intelligence Agency had learned of the two sets 
of oil drilling equipment shortly after it left Iran and that 
the final destination was Serbia. 


Advantage of Black Sea Cooperation Presidency 
NC1304170895 Athens ELEVTHEROTIPIA in Greek 
13 Apr 95 p 8 


[From the “Views” column: “An Opportunity”] 


{[FBIS Translated Text] Greece is participating in the 
Organization for Economic Cooperation for the Black 
Sea with many advantages. This is why it can play a 
substantive role in the tripartite meeting of the member 
states’ foreign ministers (which will open today in 
Athens), as well as contribute generally to this important 
effort. 

Greece is the president of this organization for the 
semester and can undertake initiatives. It has already 
decided to establish a Commerce and Development 
Bank for the organization, which will be based in Thes- 
saloniki, and the Athens meeting is expected to ratify its 
operation. 

Along with Russia and Turkey, Greece is one of the 
strongest member states. These three countries have 16.5 
[as published] participation in the development bank. 
The other member states are: Hungary, Bulgaria, 
Romania, Georgia, Albania, Azerbaijan and Moldova. 
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the new framework that is being created. 


Consequently, we must take this seriously and move 
ibly through specific programming. It is an 
opportunity that must not be lost but must be utilized to 


ister Andreas Papandreou's son-in-law Theodhoros 
Katsanevas. 


The group of so-called “captains” is composed of middle 
and higher officials who distinguished themselves in the 
partisan and organizational fields. Best-known members 
of this group are Stefanos Manikas, Dhimitris Reppas, 
and M. Stavrakakis. The last two are close to Minister of 
Industry Kostas Simitis. 

The “Italian” faction received its name from its mem- 
bership in the section of the Panhellenic Liberation 


prime minister at “critical” times. Mikhalis Kharalam- 
bidhis and Khristos Kipouros are among its more prom- 
inent members. 

The “Ekali court” is composed of proteges of the prime 
minister's wife, Dhimitra Liani- i 
The group close to former Chamber of Deputies Presi- 
dent Yiannis Alevras is of centrist origin. Lacking a 
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“burn” many PASOK officiais. Its members are viewed 
as the party's “quiet power.” Arsenis, Minister of 
Deputy Minister of 
Public Order Sifis Valirakis, and Nora Katseli are some 
of its members. 


The “gang of four” (Vaso Papandreou, Theodhoros 
Pangalos, Paraskevas Avyerinos, and Kostas Simitis), 
Papandreou's “constant headache,” has attracted 
numerous middie and higher officials. More specifically, 
Simitis 1s close to some deputies who were Yennimatas’ 
close friends. Besides the four, other members are 
Vasilios Kedhikoglou, Manolis Dhaskalakis, and 
Khristos Rokofillos. 


Tsokhatzopoulos’ faction, which represents “party legal- 
ity”, has deeply infiltrated the party apparatus. Many of 
its members, however, are considered “expendable” and 
may be sacrificed in the war against the “gang of four.” 
Some may join the Arsenis group. Eleni Anousaki, 
Kostas Yitonas, and Miltiadhis Papaioannou are among 
its members. 

A small group revolves around Minister of Education 
Yrorgos while Dhimitnis Tsovolas, who 
considers the “gang of four” “rightist” and the govern- 
ment establishment “rotten,” has “chosen to go it 
alone,” Kasimatis concluded. 


Role of Prime Minister's Wife Criticized 


95P20712 Athens | KATHIMERINI in Greek 28 Mar 
Spi 


{[Unattributed article: “Dissatisfaction in Government 
and PASOK"™] 

[FBIS Translated Text] The view that the resignation of 
Prime Minister Andreas Papandreou's wife from her key 
position as chief of her husband's political office would 


tions between the two are at low ebb. Livanis’ position is 
essentially sensitive and difficult because he is the recip- 
ient of the protests of other ininisters affected by Liani’s 


as occurred 
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Bakoyianni would prefer that the council be mors flexible, 
meet more of ten, and, above all, not number 15 or more 
rnembers so that an substaniial dialogue can take place. 


donia - FYROM) and with Ioannis Kefaloyiannis on the 


of the political council confirmed is that two factions are 
beginning to emerge within the ND. The first includes 
deputies and officiais who support Everi and argue that 
a direct offensive should be initiated against the govern- 
second includes officials such as Bakoyianni, Ycoryios 
Souflias, and, at times, Tzannis Tzannciakis, who main- 
tain that the people must be told the entire truth, mainly 
on the Skopje issue, regardless of the political cost. 
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Holbrooke, for one, is a strong proponent of these links 
but believes they should develop without excluding 
Southeastern Europe and particularly Turkey, which he 
believes is a key country in any European security 
architecture. 


Talking to the TURKISH DAILY NEWS last week, 
Talbott’s opposite number, Foreign Ministry Undersec- 
that within the context of the evolving NATO-EU rela- 
tionship whatever is offered to the former Warsaw pact 
countries of central and eastern Europe should not be 
superior to that offered Ankara. 


The same message is expected to be transmitted to the 
U.S. delegation during the Ankara talks. 

Among the other topics to be discussed will be Iran and 
Iraq, especially within the context of the “dual contain- 
ment” policy Washington pursues towards these coun- 
tres. 

Cyprus and Turkish-Greek relations are also expected to 
be taken up, especially because Holbrooke’s talks in 
Athens reportedly stressed the importance of improved 
relations between these two countries for the security of 
NATO's southern flank, and consequently the whole of 
Europe. About Cyprus, Turkish officials say Ankara and 
Washington “are closer on the question of the shape that 
the inter-communal talks should take henceforth than is 
realized.” 

They indicate that the two sides are currently pushing for 
a resumption of the talks on the basis of the U.N. 
Secretary-General’s package of “Confidence Building 
Measures” which they still see as a good starting-point 
for injecting new life into the Cyprus negotiations. 


These officials say that Ankara has also closely noted 
Washington's oft-expressed view—and through Hol- 
brooke hitnself recent!y—that eventual EU membership 
for Cyprus should cover both communities on the island, 
implying that it would be unlikely that there will be early 
membership for the Greek Cypriots if significant 
headway is [pot] made settling the Cyprus issue. 


Ciller on Operation in Iraq, Related Issues 


NC1304201895 Istanbul CUMHURIYET in Turkish 12 
Apr 95 p 5 


{[FBIS Translated Text] Ankara/Sanliurfa—Iindicating 
that Turkey cannot tolerate a power vacuum in northern 
Iraq. Prime Minister Tansu Ciller said: “Our units will 
withdraw but they will return if need be.” Ciller also said 
that in principle she could meet Barzani and Talabani. 
Reiterating that there will be no elections this year, the 
prime minister said the issue of a Cabinet reshuffle on 
the DYP [True Path Party] wing could be placed on the 
agenda only after the enactment of laws relating to the 
customs union. 


Ciller answered correspondents’ questions as she flew to 
Sanliurfa from Ankarz on an ATA [expansion not given] 
plane. These are Ciller’s replies to the questions: 
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[Question] The pullout from northern Iraq has started. 
What will happen next? 


[Ciller] The purpose of our entry there was clear. There 
was a power vacuum. The government showed that 
Turkey has the strength to foil these plans. If they again 
plan such a thing we will launch another operation. 


[Question] Will you discuss the problem of northern Iraq 
with Clinton? 


[Ciller] Yes, this too will be placed on the agenda. We 
have very intense diplomatic relations with the United 
States. The intense diplomatic dialogue came in useful 
both in the case of the customs union and northern Iraq. 
1Guation) Blow could © testing esfetion be esowed in 
northern Iraq? 


[Ciller] We did not create the situation in northern Iraq. 

We will consider Iraq our counterpart if it ensures 

territorial integrity. But right now there is no such 

counterpart. There is an unsolved problem in northern 

—— —— 
cost. 


[Question] Could there be any question of bargaining 
over water with Syria? 


[Ciller] We will not bargain over water. We are working 
so that the water in the region is used in the most 
peaceful manner. 


[Question] Will the operation in northern Iraq affect the 
customs union? 


[Ciller] No, it will not. We will do what is necessary. We 
will explain ourselves very well. That is first. Second, we 
will show that we did not create the situation there. Also, 
laws are needed for the customs union; we will enact 
them. It has now been established that there cannot be 
democracy if there is no security. This operation will not 
stall; rather it will enhance the initiatives for democracy. 


Ambassador to Croatia Justifies Operation in Iraq 


AU1304154495 Split SLOBODNA DALMACIJA in 
Serbo-Croatian 11 Apr p 8 


{Interview with Yuksel Soylemez, Turkish ambassador 
to Croatia, by Visnja Gotal; place and date not given] 


{FBIS Translated Text] Jn Turkey, Newroz, the Kurdish 
holiday celebrating spring, has always been a symbol of 
potential conflict. Attempts by Ankara to stop the violence 
by proclaiming Newroz a holiday for all Turks have 
definitely failed this year. An incident in which Kurdish 
guernilas atiacked a Turkish Army convoy, killing 18 
troops, resulted in Turkey's military operation against the 
members of the Workers’ Party of Kurdistan [PKK] in 
northern Iraq. Although expected, this turn of events has 


given rise to heated polemics and has again divided the 
NATO allies. While Germany has with France in 
condemning Turkey and has even so far as rigor- 
ously to suspend arms shipments, the United States has 
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been accused of ‘sanctioning’ ’ Turkey's action in the hope 
of maintaining its strong ally on NATO's southern wing 

and the Western oc ms ta mie | 
In this way Turkey, which in the past has captured media 
attention by its decision to send troops to the former 
Yugoslavia, has today found itself in the role of instigator 
of a conflict in northern Iraq and a NATO member singled 
out for “possibly violating international law by attacking 
the sovereignty and integrity of Iraqi territory.” Yuksel 
Soylemez, Turkish ambassador to the Republic of 
Croatia, responds to these accusations: 


[Soylemez] The operation, which was launched 
according to the decision of the Turkish Government, 
cannot be defined as a violation of international law. 
Moreover, the sovereignty and integrity of Iraq's terri- 
tory is undisputed, since the Turkish state fully supports 
Iraq's sovereignty, its political independence, and the 
integrity of its territory. French statements citing inter- 
national! law are inaccurate because this is self-defense. 
Why else would we be attacking? We have to have a 
reason. We have been under attack for the past 11 years 
and from where? From Iraq, and before that from Syria 
and Iran, and the PKK was the attacker. All our friends 
agree that the PKK is a terrorist organization. They 
attack and run. Have we violated the sovereignty of Iraqi 
territory? Iraq has no sovereignty over that part. We 
concede that it is their territory over which they will 
hopefully one day have full sovereignty, but even THE 
ECONOMIST calls this region “no man’s land”. A 
political and niilitary vacuum exists there. 


Military Measures Necessary 


[Gotal] Germany has nevertheless suspended arms ship- 
ments to Turkey, although many people questioned 
Kinkel’s decisiveness in following Genscher’s example, 
who reacted strongly in the same situation three years 
ago. 


[Soylemez} Germany's main complaint refers to civilian 
casualties. However, has a single civilian been wounded 
so far? Allow me to point out the mistakes of the German 
media. In the course of the operation in Iraq, the Kurds 
killed five Kurds on Turkish territory. On German 
television this was presented as a Turkish action. We 
protested and they apologized. It was fortunate that two 
British MPs were there to witness the event. 


{Gotal} Will the latest development of events prompt 
Germany to revoke the suspension decision? 


[Soylemez] They will decide on that themselves. Ger- 
many’s friendship is extremely important to Turkey as 
we share mutual interests. | believe that they overreacted 
somewhat. Probably for reasons connected to their 
domestic policy. 


{Gotal] What are actually the basic reasons for and 
objectives of the Turkish operation and what do the 
Kurds want? 


Iraq, parts of Syria and Jordan, and southern Turkey. Of 
course none of these states is ready to give up its territory 
for this idea. Not an inch of our territory is up for sale or 
rent. 


[Gotal] What is the status of the Kurds in Turkey? 


[Soylemez] There about 10 million Kurds in Turkey and 
they are part of Turkish society. Around 180 deputies of 
Kurdish origin are in the Turkish Assembly and they 
belong to various parties. There is no quota setting down 
how many of them should be in the assembly and this is 


always been so. The 

ferent. They want an independent state. Hikmet Cetin, 
the former foreign minister, is of Kurdish descent. 
Turkey is a mosaic of various ethnic groups. 

us go back to the current conflict. What 


[Soylemez] We estimate that there are about 12 PKK. 
camps on the Turkish border, with about 2,500 to 3.000 


tion, warehouses, and camps for organized training in 
the area, and they all belong to the terrorist organization. 
By 29 March, Turkey had confiscated enough arms to 
equip an entire army. This is one of the significant 
successes of this operation. 


Their camps have been destroyed and they cannot return 
there. Three hundred terrorists have been killed and 15 
have given themselves up, which is good for them 
because of the amnesty law. 


The Support of the Turkish Public 


[Gotal] Between 1993-94, Turkey dispatched $13.5 mil- 
lion worth of humanitarian aid to northern Iraq. Will 
this aid now be discontinued? 


[Soylemez] Just as the operation does not threaten 
civilians, it does nct influence humanitarian aid. That 
has nothing to do with the PKK. Turkey has earmarked 
$12 million for humanitarian aid in 1995 and it will not 
revoke the decision. This aid includes electricity for the 
Dohuk region in eastern Iraq. This decisive action is not 
aimed against the population of Kurdish descent, but 
against those who have opted for terrorism. Terrorism is 
the joint enemy of the entire international community, 
not only Turkey. 


{Gotal] Is the border crossing at Habur open? 
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[Soylemez] It was never closed. Crowds are possible 
because of the situation, but Habur is open and it will 
remain so. 

[Gotal] Was the UN Security Council informed in 
advance of the Turkish operation? 


[Soylemez] With this operation, Turkey wanted to elim- 
inate the terrorist threat to protect its survival. That is 
why there was no question of coordinating the operation 
with any other state or state communities [drzavna 
zajednica}. On the other hand, primarily Iraq, Iran, and 
Syria were informed of the limited scope and content of 
the operation. 


{Gotal] Is Turkey relying on the United States’ tacit 
blessing? 


[Soylemez] As you know, Iraq is under embargo. We in 
Turkey want it lifted, which means that we disagree with 
the United States on this issue. The embargo has been in 
place for three years, and it is im our interest to re- 
establish trade between Turkey and Iraq. The embargo 
has cost Turkey a great deal more than the United Siates. 
To be more precise, our losses amount to $20 billion. 


Moreover, the oil pipelines are corroding. However, a 
stable Turkey is in the United States’ interest; they 
understand that this is self-defense. 


{Gotal] Turkey is currently in the middie of an economic 
and social crisis. This operation has so far cost over 
$17.5 million. Could the Kurdish problem lead the 
country to the brink of instability? 


{Soylemez] The entire country supports the view that 
there was no alternative to the situation. There are no 
critical views on the subject, despite our sharp press, 
which is one of the most liberal in the world. The whole 
country has rallied around the operation. Everyone was 
a victim of the terrorism and we want to nip it in the bud. 
We know that this is neither easy nor inexpensive. 
However, there can be no talk of instability in Turkey. 
We have economic problems and a high inflation rate. 
Nevertheless, this year exports have increased 40 per- 
cent, while imports have decreased. Last year tourist 
revenue amounted to $4 billion, while this year we are 
hoping for $6 billion. Turkey is also paying off its foreign 
debt, which amounts to an annual $7 billion. 


Iraq Did Not “Snitch” on Us 


{Gotal] This year you are hoping for $6 billion from 
tourism. Is that rather unrealistic considering the 
country is at war? 


[Soylemez] This is a guarantee for tourists. Last year the 
PKK terrorists planted three bombs. Thai is why this 
operation aimed against the terrorists is a guarantee of 
safety. Moreover, that region is unattractive in terms of 
tourism, although I hope that this will change in the near 
future. 
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Gotal] The PKK claims that the Kurds are completely 
encircled and that their only alternative is to either 
capitulate or fight to the death. Therefore, the Turkish- 
Kurdish conflict could go on despite Kinkel’s call for an 
urgent withdrawal. What now? 


[Soylemez] Turkey will withdraw as soon as the desired 
result is achieved, and that is peace on the borders. We 


cannot set a particular date since everything depends on 
the situation on the ground. 


{Gotal] Does Turkey plan to establish a buffer zone in 
northern Iraq? 


[Soylemez] No. Once we have withdrawn, we intend to 
take ali measures to ensure that the situation is not 
repeated. But there will certainly be no buffer zone. 


[Gotal] Finally, what does Iraq have to say about the 
operation on its territory? 

[Soylemez] There was no reaction initially. After that, an 
official statement was released that Iraq hopes that the 
Turkish forces will withdraw from Iraq after concluding 
the operation, but they did not “snitch” on us to the 
United Nations. As I have already said, we hope that 
Iraq will control all of its territory. Iraq’s sovereignty 
should be a reality in the northern part of the country, 
too. Had this been so, there would have been no need for 
the Turkish operation. 


Inonu Briefs Opposition Leader on Foreign Visits 


TA1304140895 Ankara TRT Television Network in 
Turkish 1100 GMT 13 Apr 95 


FBIS Transiated Text} Foreign Minister Erdal Inonu 
called on Motherland Party leader Mesut Yilmaz at his 
office at the parliament this morning and briefed Yilmaz 
on his recent foreign visits. 

Before the meeting, Yilmaz said that Inonu would brief 
him on his recent visits to the United States, France, and 
Germany and thanked him for this approach. Recalling 
that he had fulfilled the same duty seven years ago, 
Yilmaz noted that only the roles have changed now. 


in turn, Inonu said that it has become one of the 
well-established traditions of the democratic system fora 
foreign minister to brief the leaders of the main opposi- 
tion party as well as the other opposition parties. Inonu 
said that he would be briefing Yilmaz on his recent 
foreign visits and that they would also be assessing the 
other developments in foreign policy. 


In reply to a question after the hour-long meeting with 
Yilmaz, Inonu said that he would also be briefing the 
other opposition leaders. Yilmaz described the meeting 
as beneficial, noting that he had expressed his foreign 
policy concerns to Inonu. Yilmaz added that he could 
not say that his concerns regarding the Customs Union 
discussions, the future of Cyprus, and the issue of 
northern Iraq were answered. In reply to a question, 
Yilmaz said that the attitude of the Netherlands, which 
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had allowed the so-called Kurdish parliament-in-exile to 
hold a meeting in the Hague, was not compatible with 
the principles of friendship and alliance. 


Envoy to The Hague Recalled for ‘Consultations’ 
1A1304 143195 Ankara TRT Television Network in 
Turkish 1300 GMT 13 Apr 95 


[Yavuz Yorulmaz report from the Prime Minister's 
Office in Ankara] 


{[FBIS Translated Text] The Council of Ministers con- 
vened under the chairmanship of Prime Minister Tansu 
Ciller today. The statement regarding the Council of 
Ministers meeting was read we State Minister Yildirim 


international consortium, the — that took 
The Floges wader the puldamce of to PRK (Weelue 
Party of Kurdistan], the fight against terrorism, and 
investments. These were the four issues. 


The most important of these issues is the meeting that 
took place in The Hague yesterday under the guidance of 
the PKK. This issue was assessed at the Council of 
Ministers, and Foreign Minister Erdal Inonu issued 
statements regarding the issue. According to information 
released by Aktuna, the Council of Ministers decided to 
issue a government statement which notes that it was 
decided at the meeting to summon the Turkish ambas- 
sador to The Hague to headquarters for consultations 
and also to call the Netherlands ambassador in Ankara to 
the Foreign Ministry to submit a memorandum. In 
addition, the government statement expressed regret 
over the Netheriands’ allowing the meeting to take place. 
The statement noted that this attitude on the part of the 
Netherlands constitutes an open violation of interna- 
tional law with regard to fighting terrorism. 


Aktuna further stated that the draft bill regarding the age 
of retirement was not raised at the meeting. He added, 
however, that the Council of Ministers may convene and 
discuss this issue tomorrow. 


With regard to the agreement signed yesterday in Azer- 
baijan, Aktuna said that it stipulates that the pipeline 
that will transport Caspian Sea oil to international 
markets will pass through Turkey. 


Dutch Government Warned 


7A1304185895 Ankara TRT Television Network in 
Turkish 1500 GMT 13 Apr 95 


[FBIS Translated Text] Foreign Minister Erdal Inonu 
has criticized the stand adopted by the Netherlands 
regarding not preventing the meeting that was held in 
The Hague under the auspices of the separatist terrorist 
PKK [Workers Party of Kurdistan] organization. 
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According to a statement issued by the Foreign Ministry, 
Inonu recalled the international commitment of the 
Netherlands to its Ankara ambassador (Jende Horak), 
who was summoned to the Foreign Ministry, and 
requested that they be complied with. Inonu submitted a 
memorandum containing Turkey's views which pointed 
out that the Netherlands Government's failure to 
comply with these commitments may have grave conse- 
quences for bilateral relations. 


Inonu Seeks ‘More Control’ on Nuclear Weapons 


7A1404112195 Ankara TRT Television Network in 
Turkish 2010 GMT 13 Apr 95 


{[FBIS Translated Text} Foreign Minister Erdal Inonu 
has stated that prohibiting the proliferation of nuclear 
weapons is very important in terms of Turkey's national 
security and world peace. Inonu replied to an off- 


Inonu said that an earlier agreement, which was signed 
in a bid to prevent the proliferation of nuclear weapons, 
will be taken up at a conference in New York on 24 
April. Inonu further stated that the subject of discussion 
during the conference will be whether the treaty will be 
extended indefinitely or whether it should be extended 
for a limited period of time. 


Explaining that he wished betier nuciear weapons con- 
trol for the purpose of ensuring Turkey's national secu- 
rity, Inonu stated that being a member of NATO is a 
deterring element in terms of national security. 


Inonu Departs to Greece for BSEC Meeting 


TA 1404112895 Ankara TRT Television Network in 
Turkish 0500 GMT 14 Apr 95 


{[FBIS Translated Text] Foreign Minister Erdal Inonu 
has left for Greece this morning to attend the fifth Black 
Sea Economic Cooperation [BSEC] foreign ministers 
meeting. 

In a predeparture statement at Ankara’s Esenboga Air- 
port, Inonu said that the BSEC, which was initiated by 
Turkey, is a useful organization that has continually 
increased its effectiveness. Explaining that work under- 
taken during the past nine months will be assessed 
during the meeting, Inonu added that the proposal of 
_—— regarding holding a summit meeting will be 

iscussed. 


Jnonu said: This will be the second summit meeting since 
the formal launching of the organization and the partic- 
ipation of heads of state and government is to be 
discussed. We support Romania's proposal to hold a 
summit meeting and consider it very beneficial for heads 
of state and government to get together in a bid to give 
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momentum to the ac_.vities of the BSEC, as well as usher 
in a new development stage of the BSEC. 


Further stating that proposals regarding Italy and Aus- 
tria being admitted as observers will be raised at the 
meeting, Inonu added that he will also have the oppor- 
tunity to hold bilateral meetings with the participating 
foreign ministers. 


Inonu will return to Turkey tomorrow. 


Labor Minister Rejects Resignation Request 
TA1304161995 Ankara TRT Television Network in 
Turkish 1300 GMT 13 Apr 95 


[FBIS Translated Text] Labor Minister Aydin Guven 
Gurkan stated that Prime Minister Tansu CUer has 
asked for his resignation and that he has rejected it. With 


In his news conference, Gurkan stated that he had a 
meeting with Ciller in which she found the draft bill on 
retirement conditions prepared by the Labor Ministry 
insufficient and asked for a stricter arrangement. 
Explaining that he cannot take it upon himself to imple- 
conditions, Gurkan continued: I 
told her that I cannot submit a of 
stricter conditions to the Council of Ministers. In the 
nye og ph Agtivagt ty 7 LN 
tion. I, in turn, told her that I would not resign and that 
I would only take heed of the decisions made by the RPP 
leader and its authoritative party organs. 

Gurkan continued by saying that his duties as labor 
minister are continuing and that. after his news confer- 
ence, he would send a four-part package to the Prime 
Minister's Office to be presented at the Council of 
Ministers meeting. According to information presented 
by Gurkan, TAY ry ye tee 
arrangements to be made on the retirement age and 
conditions according to the SSK [Social Security Orga- 
nization] legislation, on the state's contribution to the 
social security system, on new legislation regarding 
unemployment payments, on reorganizing the Organiza- 
tion for Labor and Employment, and on labor security 
issues. 


Daily: Ciller on Operation, Warns Syria 
NC1404044095 Istanbul TURKIYE in Turkish 12 Apr 
95 p 16 


{Commentary by Sebahattin Onkibar in the “Political 
Diary” column: “Conversation With the Prime Minister 
Over Harran Skies”) 


[FBIS Translated Text] It is carly in the morning. We are 
on board ATA [expansion not published], the special 
plane belonging to the office of the prime minister. Our 
destination is the Harran plain. We are travelling to 
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In our view this statement by the prime minister is 
tantamount to saying: “We will not be indiflerent toward 
this region; we will not allow the establishment of an 


will their status be for Turkey henceforth? Is any meeting 
planned with them to conclude an agreement? The prime 
minister replied: “Not now.” Her reply was short and it 
could be construed to mean that “such a meeting could 
be held.” Ciller reacted to this interpretation by saying: 
“Never, — —— 
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or reach an agreement on this issue?” The prime min- 
ister gave a tough reply: “Never. We have cut off 
nobody's water. Besides, this is not international water.” 
As could be seen, the prime minister's opinion of Syria is 
not good at all. You have to be an “idiot” or a “traitor” 
not to join the esteemed Ciller on this point. That Syria 
is openly sabotaging Turkey is only too obvious. 

The prime minister also said that the problem of 
northern Irag will be discussed with U.S. President 
Clinton. 

Asked a question, the prime minister noted that at this 
stage there is no possibility of her touring northern Iraq. 


And Finally Domestic Policy 


After the north Iraq problem we passed on to other 
issues. The first was the “vote of confidence.” This is 
how the prime minister sees this: “Right now we are 
taken up with other work. Laws are waiting to be 
enacted, that is, there are priorities. Cetin and I obtained 
a mandate from our parties on this issue. If needs be we 
can act whenever we want. But for now that is not 


Ciller will not go for a “vote of confidence.” In this way 
she will be scoring yet another point vis-a-vis her 
“father” in politics, Demirel. 

What about the reshuffle within the DYP [True Path 
Party}? Her reply: “We must first enact the laws. If need 
be we will carry out the reshuffle once the laws are 


such thing. On 12 April I am going to Baku to stress 
Turkey's support for Aliyev.” 
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